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Caltital Fonrt,atictrr. irr, the Ottotrtorr. Entpire

rfI{E economic system of the Ottoman Iimpire and its basic eco-
I nomic principles derived from a traclitional vierv of statc and

society rvhich had prevailed since antiquity in the ernpires of the
Near East. This Lheory, since it determined the attitude arrd policy
of the administrators, rvas of considerable practical irnportance.

In the l,Iuslim state, as in earlier states, all classes of society ancl
all sources of rvealth were regardcd as obligcd to prescrve and
promote the power of tJ-re nrler.r Flence aII political and social insti-
tutions ancl all types of econornic activilr were regulated by tlre state
in order to achieve this goal. TIre popu]^." .n,^, r-egarclecl as forming
tq,o rnain groups-t}ose u'ho r€presentcd thc ruler's authority ( tlrc
administrators, the troops, the men of religion), anrl the ordinary
strbiects (ra'ayd'); the former \{;ere not concerned rvith prodtrction
and paid no taxes, rvlrile the latter vvere the proclucers and t]re tax-
pavers. This latter group cornprised, itr d shictly regulated hierarchy
of cJasses, the tillers of the soil, the merchants, and the craftsnren.
A main concern of the state rl'as to ensure that each inc]ividual re-
mained in his orvn class; this u/as regarded as the basic requisite for
politico-social order and Irarmony.'

For tbe transcription of tlre l'rtrkish, Arabic, and Persian r','ords, r-r'e have in general
follorved the transcription lists of the Encgclopaedia of Islan (nerv ecl.) as-far as

available type pcrmitted. Some words---cadr, vizier, sl6.*3ss kept in the foirns used
in eurrent English.-t The legitimacy of the exercise of rrnbounrled porver by a single nrler ,rvas based
in the Islamic state upon the assumption that it rvas the sole nrear)s of ensurir,g the
application of the Slvri'o, the holy larv of Islam. For the traditional view cl the
state in tlre Near East, see A. Christensen, L'Iron sous lcs Sossarrir/es (Copenhagen,
f944); A. lvlez, Die Renoissancc des Islarns (I{eidelberg, Ig22); l). Sorrrrlel," Le
Yizirat Abbaside de749 a 936 (2 vols.; Damascrrs, I959-60); S. D.fioitein, Sludies
in Islnmic llistory and Institutions (Leiden, 1966), pp. 149-213; and I{. Inalcik,
"Kutadgu Bilig'de Ti.irk ve Iran Si1'aset Nazarive ve Gelenekleri," irr Ilcaft Ila/r-
meti Igin (Ankara, 1966), pp. 259-71. The original sorrrce of the traclitional vierv
of the state is to be fo':nd in the lr{irror for Princes (Nasihofrr.inre) literatrrrc: N.
Ch. Bandyopadlryaya, Kautiliya: Or an Erposition of IIi.s Socfal and Pol;tical
Theory (Calcutta, 1927); Tariuna-i Kaliln ua Dintnolt, erl. NI. Ir{inovi (Tehran,
1343 I{.); Tlre Nasihahtdnta knoron os Kdbisnoma of Kai K,i'u.s b. I.skender, ed.
R. Levy (London, 1951); Nizim al-\{rrlk, Siydset-ndnra, ed. II. Darke (Telrran,
1962); lr{. }r{inovi and V. lr,{inorsky, "Nasir al-Din Trlsi on Finarrce", in Brrl/cfin
of the Sclnol ol Oriental ond t\fricatr Strrdics, cited here:rfter as RSOAS, X (1910-
4l ), p. 755. The ebapters on politics and economics in the classic rvorl<s on etlrics,
namely Akltdk-i Nri.riri, by Nasir al-Din Trisi, rlklrLik-i l\fuhsirri, by llusay'n \\,i'iz,
ekhkk-t IaInIi, by Jalal al-pin Darv,rvini, and Akhlr;k-i 'Alii, by'Kinaliiic'le 'AIi,
u'ere written under tlre strong influence of t}is literatrrre.

z It should [.e noted that t]re governmenls of Near [ast.states nPpreciated the
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\Vithin tlie class of the procltrcers, tire tillers of the soil and the
craftsnren \vere subject to a code of regulations clistinct from that
of tlie merchants; Lhe methods of production and the profit margins
of the fonner lvere under strict state control, since, in this view o-F

society, they rvere tire classes lvho prodrrced the essential necessities
of life ancl rvhose labors therefore were most intimately connectecl
u'ith the prcservation of social and political order.3 That a peasant
or a craftsrnArl shoLilcl freely change the methods of prodtrction was
not countenanced; his activities were permittecl only within the
lirnits of the orclinances laid dorvn by the state. In Near [ast .so-

cietl', it rvas only the merchants r,vho enjoyed conditions ailowing
tlrcnr to become capitalists. "Merchant" (tiiipr) in this context,
r)rcans the big businessrnan who engaged in intcrnational ancl intcr-
rcgioual tracle or in the sale of goods importcd from afar.{ Crafts-
rnen rvho in the citics sold goods manufacttrred by thernsclves or
trade.speople rvho sold these goods at secondhand fell outsicle the
category of "merchant." Although merchants were organizecl into
tracle guilds accorcling to the bype of merchandise in rvhich they
clealt, yet tliey were not subject to the regulations of the hisba (to
be cliscussecl later). T'his is the most important feature distinguish-
ing them from the craft gtrilds. Whereas the craftsmen were strictly
conh'olled in their buying of rarv materials and in the production
and sale of their wares, the nrerchant remained free to accumuiate,
by an;'nleans in liis power, as much capital as he could, and to seek

neccssity of clc'r'eloping econonric activity arrcl of promoting the greatest possible irr-
crease in irroduction from all classes of the re'ayd. In the Nasihatndmos it was rec-
ornrnencled t.hat culLivated land shorrld be increased by the digging of canals ancl that
trade betrveen dillerent regions should be promotecl by the constnrction of roads,
bridges, and caravansaries, ancl by enstrring the safety of travelers. Brrt thc obiect
of all such activity rvas to increase revenue from taxation and hence llll tle nrler's
treasrrry.

s In dk/r/dk-i'Aki'i (ecl. Rrrlak, 1274 II.), p. 9, a work on et}ics written in 1565,
Kinaliz:rde ernplrasized that in procltrction certain kinds oI activilies were necessary
for "the goocl orclcr of tbe society" rvhile sorne otlters rvere not.

a 'I-lris t1'pe of nrerchant is rrsually referred to in Ottoman sorlrces as bdzlrgdrr.
lrlore rcspectful titles for tbe big merchants rvere klrudie (in colloquial Trrrkish,
lrola) and khwdiegi (the cxact eqrrivalent of "ntaestro"). The khudie{ rvere ustrally
the richest nrerchant.s operating from a city. Another common Ottomnn term is
nntrabdz, lrly colleag.re, llasan Eren, thinks that it conres from the Greek rvorcl,

Irorrt-'rptrrr:, groccr. Ii is usecl especially of rvholesale clealers in foodstufls. Pos.se.ssors

of larqe cash-fcrrhrnes, rnrrl, rvere callccl maklar or mutantarotoil. In the official lan-
g,trg"l asl al-ndl or rd'.s ol-nal rvere usecl _as the equivalerrt of capital. The Persian
it'orils, scrmdye and sorrnoycdrir, rvere usecl to denote capital and capitalist in their
modern rnearrings only in the nilretcenth cenhrry under Western influence.
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alrvays to increase tlris capital; ancl the types of activity irr rvlrich he

could engage were neither prescribed nor Iimitecl.
Irr discussing the ways of making "capital," rnol, thc lrluslim jur-

ists agreed on the three principal ones, nanrely, conrnerce, handi-
crafts, and agriculture. Some addccl to thern political po\,ver. But
commerce was ahvays regarded as thc bcst rvay of makirrg a "capi-

tal." If some iurists of a later period con.siderecl agriorltrrre prcfer-
able it was becau.se, Kinalizade argued,s tJrey in thcir own tilne
found too many malpractices in comrlercial Lransactions.

Muslim sources emphasize that the basic rvealth of the merchant
consists of money-coin, which for tltern is the only rcal "wealtlt."o

All the same it rvas recommended that as a precatrtiort the mcr-
chants' wealth rnight bc hcld in various forms, b1' 1r";t,* laicl otrt
for the purcllasc of pearls, prcciou.s stoncs, rich stu[Is, slavcs, land,
or animals; and the Ottoman "rcgisters of c{fects" (tereke defterleri)
reveal beyond all doubt that the rich indeed follorved tlris recom-
mendation. They did not entirely abanrlon the methocl o[ btrrying
their wealth in the ground; but the hints provided by these sources

that money should always be "set to rvork" arld not left iclle are the
expression of a real general tendency. In all classes o[ Ottomarr
society there was apparent a great desire to put cash into making
profit; and the most profitable fielcl for investrnent of cash r','ealth

was commerce.
In tlre KitAb al-Isharo.,t of the eleventh to trvelfth ccntrrrics, ttrer-

cltants are divided into three categories: (1) Iktklers of stocks:

these buy at times rvhen supply cxceeds dcmand, i.e., rvhen prices
are low, and sell rvhcn the converse situation nraintairrs and prices
rise; in other words, tltey profit from thc change in price brouglit
about by tlrc lopse of tinte. From the exarnples cpotecl, it is clear
that these merchants dealt particularly in products dcpendent otr

the season, especially cereals. They wcre obliged to put thcir goods
on the market gradually, to \vatch closely tlte rise artcl fall of
prices, and to keep all eye on the political situation in the courttry
rvlrere tlrey were operating. (2) Traoeling mcrcltonls; these mer-
chants, rvho carried goods from one regiotr to anothcr, profited from

6 Akhldk-t'AlA'i, pp. 7-8.
0 See lr{. Rodinson, lslan et Ca1>itolisnte (Paris, 1956), pp' 49-50, citing Ibn

Khaldfrn. This was a general opinion expressed in the rvorks on ctltics. For cxatnple,
see Kirralizide, pp. B-7.

? II. Ritter. t'Ein arabisches Ilandbuch cler Ifandels*'issenschaIt," in Der Islam,
VII (1917), pp. 15-17,
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tlre variations in priccs in clifferent regions; it rvas therefore im-
portant for them to rvatch carefully the differences in price, taking
irtto consiclcration the costs of transport and custorns cluties. (3)
Orgarizirtg ntercltants: these appointed a reliable agent in the place
to rvhich the goocls lvere to be sent, the goods being sent to him in
thc care of trustrvorthy nlen; the agent ',vould sell the goocls, and
btrl' other goods rvith tiie proceeds; the agent rvas free to make his
orvn decisions and had a share in the profits.

Although the lltab al-lslwra is based upon the rvork by the Neo-
I';'tlragorcan Br1'son, the types of mercfiant portrayed there are close
to thc rcal situation in lr4uslim society. Muslim jurists, from the earli-
cst tinrc.s, Iiacl clistingrrishecl two types of commerce, ltiidira, that en-
gagccl in on the spot, ancl gho'iba, that carrier,l otrt over long dis-
tauccs. Accorclingly Ottornan clocumcnts relating to commerce dis-
tirrgtrish trvo types of rnerchant, the traveling taiir-i seffar, rvho en-
gagccl in tracle by overland caravan or by sea, and the taiir-i mula-
ntal<kin, rvlto ran liis aflair.s from a center in rvhich he residecl.

All these tyi-res are concerned with commerce between different
rcgions, the distinctions being derived frorn the legal basis of the
eritcrprise rather tiran the type of trade. The commercial principles
dcalt rvith in textbooks o[ Ir4trslim lar,v-the section on slirka, deal-
ing rvith various t1'pes of partnerships; the section on buyi7", dealing
rvit.lr conrrr-lercial transactions, including nnddbaho and riba', i.e.,
rrroney-transactions and types of credit; the section on mudaraba,
clcaling rvith conutretvla-had been codified over the centuries in
orcler to rneet the needs of lr{uslim society;8 and t}re register books
of codf.s (lrluslim judges) and other documents of the Ottornan
period shorv that these principles rvere in fact applied. I{ere rve
need mention briefly only a few of these principles which are of
inrrnccliatc rclevance to otrr subject.

'fhe fomrs of partnership lay clown clear ancl sound principles
for the {ornration of capital and for investment. Partnerships on :';
crr:<lit (slirkat al.-ustfilh.) ancl cornnrcnda (nutrlarabo) were im-..-'
portant rneans of bringing together capital and specialist skill and.,
so cnstrring profit from the union of enterprise ancl capital;0 ex-

I A. Udovitclr, "Creclit as a lr{eans o[ Investment ln ]r(edieval Islamic Trade," in
lotrrnal of African and Oriental Studies, LXXXVII (f967), pp. 260-64; S. D. Goitein,
Slrrdics in l.s/cnric IIistory, p. 219.

s Udovitclr, "Creclit," p. 262; Ljdovitclr, "Labor Partnership in Early Islamic LAw,"
in Jorrrnol ol the Econon'ric and Social Ilislory of the Orient, cited lrereafter as

lES(IO, X-f (19G7), pp. 64-80. On t}ese problenrs rve refer to lr{ervkrjfiti's com-
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amples of horv this rn'orked in Ottoman society are given bcior,v. The
palties in a s/rfrkat al-uuiulr traclecl on creclit, ancl at the end of a

stipulated ternr retunrecl the capital to its orvner', tJre profit being
divided anrong the parties on a 50-50 basis, or horvcver clsc had
been agreed. It'[udaraba is a partncrship irr rv]rich one party providcs
the Jabor and ilre other tlre capital, and both sharc in the profit. The
e.tarnplc given in t}e larv books is as follou,s: A gives rnoney to R,
and B travels and trades rvith this mone;'; tJre1, divide the profit.
B, tvliile traveling, has con'rplete use of t}e goocls, but cannot use
them for a loan or a pledge. A condition laid dou'n lreforelrand rvith
regard to the profit nray invalidate the nrrrdoroba contract. If the
goods are lost, B is not obliged to recompense A. Il has a share of the
profit, but cannot clainr it all. If the contract o[ rrr utlarolto becomes
void, I3 can denrand rvages, rvhetlrer or not a profit was gairrccl.
Itfudaralta applies only u'hen the capital is applied to goocls obtain-
able in partnership. If the capital is usecl not for tradc but for thc
manufacture of goods, this creates an entirely di{Icrent type of
partnership (shir'/cat al-sand'i" rDa'l-tal<abltrrl); in this case orre party
supplies only capital and the other only Iabor and sl<ill, or else both
parties obtain capital from outside and undertake jointly a manu-
facturing enterprise, sharing tl:e profit. It rvill bc seen t}at these
Iegal principles pennit the use of capital in investnrent', the invested
capital naturally receiving its share of the profit.to llence, by various
means, the taking of interest (fo'id., ribd) is renclerecl legal. In
Islaniic society the use of money at interest ancl other forrns of
credit are both very old and widespread.lr As shorvn belorv, among
the Ottolnans, not merely non-lt4uslims but lr,fuslinrs, nren of re-
Iigion included, indulged freely in puttilg out morley at interest.
According to some jurists, the principal goods on t'hich irrterest rnay
Iegitirnately be taken QnaI ribawi) are gold ancl silver.

There is much truth in the suggestion that Islarnic larv and the
Islamic ideal of society shaped themselves frorn Ure very first in
accordance with the ideas and aims of a rising merchant class; but
this tendency should be lhked not specifically u'ith the religion of
Islam but rather with t}e traclitional concept of state and iocie$

mentarv on tr[ultok|' al-Abhur bv
standard larv book at the Ottoman
vol. II, pp. I24-30.

to lr{ewkufau, U, pp. 28-33.
11 Ro&nson, pp. 52-62.
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Ibrahim I'Ialabi
courts: Vol. I (

(d. 1549), rvhicf became the
Istantrul, I3lB II.), pp. 360-65,
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tlrat Iracl prcvailecl in the Near Ilast in pre-Islamic times. Shaybanl,
one of the founders of the Ilanafite School of Larv, "had to provc
that the vigorous striving of the new Muslini traclirg people for a
clcccnt living u'as not only not opposecl by Islam, btrt actually r-c-
gardccl bf it a.s a religious duty;" he did not rcgard luxury as con-
trary to rcligion; inclccd Jre consiclered it praiseworthy.l2

IIr tlre rtasllntnanres ancl sirnilar traditional sources reflecting the
bias of tlre aclrninistrative ciass, the merchant is portrayed favorably.
Irr its aclvice to the rtrler, the eleventh-century Kutadgr Bilig sayslt
that the rnerchant, "who is alr,vays in search of profit ancl travels tlie
s,hole r.vorld," brings to thc nrler and his people from distant regions
o[ the u'orlcl valtrable ancl lare goods, silk-stu{Is, furs and pearls; thc
rtrlr:r shorrld retnenrber that merchants arc very.sensitive in matlcrs
o[ pr ofit ancl loss. The rvor]< poi-nts out that they render him valuablc
scr\,ice by bringing novs from afar and by publi.shing his fame
abload, ancl that thcy shor-rld therefore always be given goocl treat-
rtrent. AIso many traclitions attributed to the I']rophet on the mer-
chartt are favorable: "the merchant enjoys the felicity both of this
u'orlcl ancl the next"; "Hc who makes money pleases t}e God",14 etc.
lrr an Ottouran nasllrutnonters rvritten in the seconcl half of the
fiftcenth centtrry, the rtrler is advised: "Lool< lvitli favour on thc
rucrcltattts in the Iancl; always care for them; let no one harass thcrl;
lct no one order tliern about; for through their trading the lancl be-
colnes l)rosperous, ancl by their wares cheapness abouncls in the
rvorlcl; tlrrough them, the excellent fame of the sultan is carried to
.sttrrorrnclirrg lancls, and by them the rvealth rvitirin the lancl is in-
cr-e a.se tl. "

In bricf, since the merchant class of Near East society, tlrorrgh
tJte various frrnctions it ftrlfillecl, formed an indispensable element
in thc state, the state ancl the larv accorded it a privileged position.
CJf these functions, tlte most important rvere that the merchants
coulcl be of scrvicc to tlie state in various ways thanks to their ac-
cunnrlatcd forttrnes of ready nloney; they made loans to the state,
the;, xs1.cl as intcrmecliaries betrveen the .state and the mass of the

r3 Coitein, S/rrriies, pp. D9-29.
13 Kutadgu Bilig, tr. I1. It. Arat (Ankara, 1959), p.320, verses 4419-38.
1{ For frrrther exanrples, see Ahmed Naznri, Nazor-l Isldm'da Zenginligin nteukii

(Istarrlrrrl, 1340-42 il.). Accorcling to the larv school of Abu Khanifa, rvhich prevailed
in tlre Ottoman Ernpirc, tltere rvas nothing rvrong in accumulating rvealth ("f.
I.inalizide, p. ll).

r6 Sirrin Pasha, l\{n'arilncinuz, ed. I. II. Ertaylan (Istanbul, lg8l), p.27L
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population in matters of taxatior-r, they ensured a steady revenue
from customs charges, they supplied the adnrinistrativc class rvith
goods produced far afield, ancl they actcd as agents ancl arnbassa-
dors. Tltis close cooperation rvith the state enablccl tlre rnerchants
to put t}eir rvealth to profitable use and increase it grcatly.t0

Yet it rvould be incorrcct to explain the privilcgcd po.sition of the
mercltants only by their common intercsts and thcir coopcration
rvith the administration; we must also remernber thcir cxceptional
economic function in an economic sy.stcrn u'hich had taken shape
as a result of particular conditions. Internationai tracle not only strp-
plied luxury goods, but also provided the large cities rvith their
essential food and rarv materials. In particular it inrportcd the rarv
materials for the weaving industries of the cities (silk, rvool, cotton,
dyes, alum) and distributed the proclucts to clistant rnarkets;r? if
this trade slorved dorvn or stopped, the results for the city could
be disastrous. Again, since communications were vcry difficrrlt ancl
dangerous, and since the merchant's was a profession demanding a
Iarge capital, specialized knorvledge and skills, an enterpri.sing spirit,
and considerable personal courage, the exchange of goocls betrveen
distant regions attracted only a limited number of peoplc. T'hus the
movemeni of goods frorn an area of plenty to an area of scarcity
tvas carried out only to a small degree and in a srlall range of corn-
modities. I\{erchants were attracted only rvhen discrepancies of
price were large enough to promise aclequate profits. It is for these
reasons that interregional trade in tlre Near Iiast assrrnred an ex-
ceptionally capitalistic ancl spectrlative characler ancl thus consti-
tuted that form of econornic activity rvhich chie{ly led to capital
formation.

On the othcr hand it is cluite clear that in the large centers of
population of the Near llast there was a stroug currcnt of popular
Irostili$' to the class of merchants, bazirgunan<l ttiiiar, (these terms
alrvays refer to merchants engaged in tracle betrveen distant re-
gions), to the class of the bankers and money changers (garraf),
to luxury, and to the capitalist mentality-that is, to the tendency

16 For the situation in S;.'ria under the lrfamltrks, see f. N{. Lapidus, Lluslint Citles
h Ilrc Latcr lllddle Agcs (Carnbridge, lr{ass., 1967), pp. llG-az.

r7 For the traditions shorving that the cloth trade u'as regarded as tlre most im-
p-ortant, see Ritter, p. 29; Goitein, Sfrrdies, p. 222, n. 3. It rvas not a coinciclence tlrat
tlre business cerrter in the lr{uslinr cities rvas called bezztizisltin, the hall ol bezziz,
dealers in textiles. We rvill see that in tlre Ottoman Ernpire too the bezzir, were anrong
tlre wealthiest in tbe cities.

XII
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to acctrn.rrrlatc moncy fortrrnc)^ antl to incrcusr: Ihcnr lry investrnent..
'I.his Jrostility founcl expre.s.siort irr tlrc religiorrs corr[rrtcrnities (irr
carlier da1'.s in thc l(ortnal.itlrlri, unrlcr tlrc Ottolrr:rrr.s plr ticrrlrrr'),r' irr

the AIalantitiyya, the /SnrTritrtriytlu rtntl irr tlrc orrler of Slrc;,kh Ilrrr]r
al-Din), rvhich reflectccl poprrlar irrtcrc.sts arrrl scntirrrc:nts.r8 qo t()o,
orthoclox Islanr, especially orte .sLrarrrl oI tlrorrglrt represt:ntcri I,y
ol.-Cllrozali, rvus hostilc to tlrc capitalist rncrrtnlity. 't'lri.s tloctrirrc lrclrl
that a rnAn'.s profir shou]cl bc cxpendcd orrl;' lor rcligiolrs prrrposes
ancl for the maintcnancc of his farnily; arrrl tlrat 1rrofit mrrst not be
an cncl in itself. A man cngagecl in trarlc slrorrlrl lcavc the marl<ct-
place rvhen he lracl macie a.srrlficicrrL profit; Irc.slrorrl<l rvorl< noL tcr

s'in the goocl things o[ this u,rlrlcl llrrt rr,itlt llrr: rrr:xL rvorlrl irt vicrr';
to ptrrsuc trnbounclc<l plo[it u,as a rclilliorrs rtr;r<l r rtt,rritl Iailin11.'0
'l'his schcme of cthics l'ccorrrrrrertrlcrl rs ar) iclt:ll n rrrirlrllr) c()ur..se

ltct*'een a completc asccticisrn on tlte orrr: Ir:rnd nrrrJ lhc callillrlist
rrientality on t]re otlrer.2n Al.-Glnz,o/i conrlerrrls lrs cvil ncrts n Ir;lr.1r'r's

su,itchirrB from markct to t',rii:i ct or Ir'rrrrr c()rnrrnrlil;' [o corn1v11;11it;,,

or his cmbarking over.scas in rlrre.sI oI grerlcr l)r'()fit_-e poirrt r,rF ^sorrrc

intcrcst as indicating rvhat <:l:tss ltc u'rs nr.ltlrt:.ssirrg.
'fhe unfavorable vierv of tlrc rncrcJrarrt-clpitalist ]rckl not mcrcll,

b;,5o*. ul.cnta and in thc circles oI tlre leligiorrs corr[r'aternities lxrt
also by most of the popul:rtion o[ tlrc grt:at citic:s is apiialcntll'to
bc connected not so rnrrch rvitlr strictly rt:ligious attitrrclr:s as u'i[h
the basic social ancl ccononric stnrctrrrc oI Near lt]ast society. In thc
Near Eastern city, proclr-rction ancl di.stribntion clepenclcd ultimately
on the guild system. If rve lcavc nsidc the ferv grcat cities proclucing
for distant nrarkets, rvc fincl tlrat tlre rest depenrled on a method of
prodtrction geared to .strpplying only tlrc irnrnerliate neighboring
region, that is, a clearll' cicfinecl nncl Iinritcd rnarkct; ancl the.se citic.s,

in vierv of the difilcultics of comnrunication, dcpcndccl for the rarv

18 C. Cahen, "Mouvements populaires et atrtonomisme trrbaine dnns I'Asie nrrr-
srrlnrane rlrr il{o1'en Age," irr Araltica, V, pP. 225-50, VI, Jrp. 25-58, 233-65; I}. Lervis,
"lslamic Cuilds," in .licorrornic IIislorrl /lcuir:rr.r, \IIll ( 1937), pyr. 20-37. For tlrc
rnolinrcti lnovement in tlre ()ttorn.rrr IlrrrPilr',.st'c A. (liiJPinrrli, ltlclinlilil: vc Irleli-
rrrile.r ( Istnntrul, l93l ); V. A. ('irrrtllr.r'ski, (lo.srrrlrrrslr:rr .Snlr/i rrlirloo IrIakty Azii
( lrl oscorv, I 94 I ) .

10 Ilitter, "Ein arabisches IIanc'llxrch," pp. 41-45.
20 Sabri Ulgener, Ikti.sacli Inhilal 7'arihirni:in Alllk tte Tilmillet lt{cselrleri (Istnrr-

brrl, l95l),pp.67-68. Criticizirrg tlre nttitrrrlc of tlrq: nn'stics (sr?/;) u'ho prenclrc.l the
giving away in alrns of everytlrinq tlrrt rvas trot rrcr'<lcrl for srrbsistence, Kirralizrirle
(p. ] 1 ) saicl tlrat it was neccsslry trr aecrrnrrtlrte rlr';rlth irr orrlcr t<'l rlrintain 1'r-rrrl
order in this rvorld.
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tnntcrials oI tlrtrir irt<lrrstr.it;s oIr A:;irrrilarl;' clt:[irrt:rl:rrrtl lirriitcd area'
'l'lrrrs tlrc grrilrl sl,stcltt, q'lrit:h glrtttplr:tcl1, tlid a\\'ay rvit[ CoIllPeti-

tir.rlt, \r,ltS [Or tlr,ltr nrt itlrt;rl ot'l1itl)iz.;ttirtrl r'llstrrirrtl tlt<: Illtrlrttllly arld

.srrllsi.stertcc of tltc st-''t:ir.'ty it. scrvt'rl.'l'lrr: r.lotttlrclitivc.sPirit arrcl tlte

pLofit ntotivc \1,cre regnrdctl as r:rjrnc.s tlrrcrttcrrirrg trl ovr:rtltrorv-this
i),.,t"rr', antl tlre exi.stirtll .social ortlt't'. 'l'hc 

f trltttuofl irlcel,'r rvhich

prcvailccl arnong the arlLisans arrrl thc slropkccl)crs lirrl<ccl_togcthcr

irr tlrc gtrilcl systfrrr, rcprcscntctl tlrc 1,g1y, pt'inciplcs u']riclr aI-Clmz'ali

Jrad formtrlatccl; to slrivr: altcr profit, to sct-'k to malic Inore nlollcy
than one nccclerl to livc on, \\'As regartlcrl as thc sottl'ce rlI thc most

scrious moral clc[c<:ts. lf a grrilclsrrrtn llecrtttte too riclr, his fcllorvs

rvoultl expel hirn frorn tlrc grrilrl nnrl lr.e;tt ltiut rts a "tt'tctttltarrt." -l'lte

,',rcrcl,arrCs profits \\,cr'o r.etlattlcrl rts ;t sot'I of ploIitt'r:r irrt1, tlre resrrlt

of specrrlation, alr illcgitirrratr-. 11;rirr: s'ltct'erts rt,ltltt lrlrrl l;,,:t:tt I)ro-
rftrcccl b1'tfie rvor.k pI tlrr: h;rrrtl nrrrl lltr: su'r'at oI t]rt; lr1'1;11'--_1ltis oltlt'
\\,as Jegitilrrate. Irr or.<lcr fo Prt:r'r'rtt t'rttttIr'litiorr rltttl ttl sttlP crrtrl oI

tlreir ntrrnbcr frolu o\,ct lrro<lrr<'irrt1 :rrrrl rrltl.int{ loo rttrtc'lt profil, llte

guild.smen, llrlr.rrrlllr llrr: ngcrrcl, rrI lltcir tr'pr t'st'ttlnlivr', lrorrtl)rt tlle

,llrv runterials oI llrcir grril,l irr lrrrlli: lltis t'itu' tttlttt:r i;tl u';rs <listrill-
gtr:tl arnorrg the n,crr',1,,,,'s ol,errl;,; rtrrtl llte {t,',tttls llt,lrlrtt'r'tl l'crt: srllcl,

ip tlrc nrn',i oI tlre grrilrl, ilr orrr: s1l<'cifit: 1',lrt,:,:.'l'tr <'lr;trrtlr: llr,: t1'rality

or the style o[ tlre gor-,rls plorl,r,]c,l u,rs lrol. pcrtrrittcrl, rttttl prnrlttc-
tion was srrpcrvisr:rl.'flrc objcct in n]l tlris ri'ls to prcvcrtt lttrl'onc
of thcir 

"t"'ibttt 
f'ortt rrpsettiltrl tlrt' lltrtrl<ct lr;' ittt--t't-'''tsirrg lris lrrrsi'ess

-[or rvhere the prrrcl',"r".r.i",'c Iirrritctl, iI ortt: tnatt itttrt'easr'd his

share anotller mrist br: Ic[t irr u,arrt. 'J'lris social class, tlrcre[orc, l;e-

carne increasingly hostilcr lo llre prirrt'iple oI rrrrlirlitctl ltrolit' It'lore-

ovcr, tlre mel'ciralrt tlnrlirrg u'itlr otlrcr reqions nritllrt, in orcler to

profit from a price tliscrcl'rltltc1,, set:k lrl llt1, tri) rlll tltc rarv nllltcrials

i,', nn. place an<l t,rke tliern o[I, nnrl by ofTcring a lrigirer pricc he

coulcl fo.ce u1l the pricc of rau, nratcrials attcl evett ltrovoke a short-

agc, 1'he guiidsnrai tl.terc[orc rt:qarrlrrrl ]rirrr ls flIr cucllr)', a social

rn!race (btt,rr,',*,r rlo<:,.nrrerrls r'(:\'('itl tlr:rl llrc qrriltls frcrlrrcnlly
conrplairrecl t() llrr: rrrtlror.itins r)rr llris :tct'orrrtl ). So tlris t'<'''rlttlttlic

livllry ltetn'r,crr I'rrilr'lsrrrerr ;trr,.l ttrcr,'llttrts lt'tl Io {l;rl lrostility br:-

tryeen t[eltr. ]'lr:r't lrerrlral lcrrrrs lilit' h,i:.irlqiirt :trrrl tttrt/ rtlfii:., rvlrit:lt

arc usecl for tlerclt:rltts irt ,rf [lcitrl tlo<'tttttt'rtls, p1;rirrctl irl llollrrlar
spccr:h .slrcll pr:jrrrnlivc irrrlllir-';r(iors its "l)r (lfit<'r'r'" :rtttl "tr.i<:!isl('r' ns

21 Sec lir. Tar:.cltr1n1, f:rrlrru.rlrl, irr Iirrr tl,'l,r,1r,,,'rli,t rtl I.slr;rrr. rtcrr' ,',]., I I ( l {165 ),
p1,. {Xil -G9.
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the expression of this social hostility. Nevertheless, as lvill be shorvn,
capitalist tendencies lcading to some disruption of the guild system
dicl rnanifest themselves in Near Eastern society, particularly ir the
big cities and in branches o[ industry supplying external markets.

The state rvas ahvays being called upon by the guildsmen to resist
the.se nerv tendencies, and the state did in fact ahvays seek to sup-
port tlre guilcls, obliged as it rvas to fulfill the duty of lisba.In thc
I.slarnic states of the Ncar East certain ancient and traditional rules,
interdecl to protecL the intercsts of the populace by preventing
profiteering, fraud, and speculation, had been taken over by the
religious larv under the name of. hisba, so that their application had
beeonte one of the principal obiigations of the l\zfuslim state. Ilence
thc irnanr, the leader of the lr{uslim community, was obliged to fix
thc "just price" and to see it observecl, ancl it was rvith tliis partic-
ularl;, that /risba was concerned, punishing as crimes all frpes of
speculation. In the supervision of the qualiS' and weight of corn-
rnodities ancl their price, the state and the guilds worked hand in
haircl: T'ogethcr they Iaid dorvn the principles to be observed; tJren,
cltrring the process of manufacture, supervision rvas entrusted to the
grrilcl, arrcl rvhen tlie goods were exposed for sale, to tlre nuilfiesib,
tire ofiicial appointed by t]re state. T'he recognized profit (after all
erpenst)s hacl becn mct) rvas 10 percent, though for sorne comrnocli-
tiers it might, exceptionally, be 15 or even more.22 It- rnust be ern-
phasizecl that nrerchants \vere not subject to tJne hisba. The nrles of
Itisba \verc fitted to, and upheld, the guild system, and as such con-
forrnccl to the classical Near Eastern icleal of the state, which sought
to protect the traditional class structure as being t}e mainstay of
social harrnony. Indeecl it may be said that, from the cconomico-
social point of vierv, the principal characteristic of the Near Eastern
state is that it reposcd basically on tJre guild organization.

Although in general the hisba rules \vere not applied to trade
betu'cen rcgions, yet strict state control had been imposed on trade
in various essential commodities. The Near East state had compre-
hcnded tlie necessity of preventing profiteering ancl speculation in
comrnodities essential for the provisioning of Iarge populations, A

shortage o[ lvhicli rnight provoke seriotrs poptrlar disturbances. It
\\:as prestrrnably as a result of this experience that the religious lalv
forlracle riba' (that is, specrrlative profit-ntal<ing) in certain corn-

23 II. Sahilliogltr, "Osmanlilarda Nartr I,liiessesesi," in Belgelerle Tiirk Tarihl
Dergisi, No. I ( 1967), p. 40.
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rnodities, notably cereals. Yet lve fincl that tracle in cereals rvas in
fact one of the principal methods of large-scale spcculation and
hence of the accumulation of large forhrnes.

Another basic reason for popular hostility to those u,ho accurnu-
Iated cash fortunes was the shortage of preciorrs metals, e.spccially
silver. Not only the taxpayers but also tlre guilclsrncn conrplairrcd
bitterly of the lack of coin in circulation. As carly as the eighth cen-
tuy, the people of Bokhara had asked the governrncnt to take
measures preventing the rnovement of silver nroncy otrtside their
own region,23 In accordance r.vith the explicit contmancl in the Koran
(IX,34-35) al-Birunl (eleventh century) u'rote that to hoard gold
and silver and remove them from circulation was a crirnc against
society.2{ T]re issue of papcr money in Per.sia in the lrlongol period
was conltected primarily rvith the acute shortage of silvcr.2s That
imperial governments shotrld heap up treasuries of golcl and silver
to meet the needs of their palaces and arnrics ancl to finance their
campaigns had been condemned in popular sentirnent fronr Sasanian
tirnes, and government's so acting were regarded as failirrg in "jtrs-

tice." According to the Kutodgu RiIig,2B a good government is one
which distributes the contents of its treasury. It,Ierclrants who were
]urown to have accurnulated large stocks of cash \\/ere thcrcfore
looked on rvith as much hostility as those that profitecrecl in wheat.
Furthermore, it was known that merchants ancl rnoncy changers
cooperated rvith the state by falming taxes. Occasionally the state,
appearing to share the popular sentiment against tlrose made
wealthy by speculation, wotrld confiscate such forturres; but in Sen-
eral the state refrained from confiscating the fortunes of ordinary
merchants. Confiscation lvas employed particularly against the tax
farmers and oflicials r.vho had made tleir money through their con-
nections with the Finance Deparhnent. It rnust be added that the
shortage of coin had important consequences, particularly in deal-
ings among merchants; barter was rvidespread, as wel'e various
forms of sale rvith delayed payment. Since the latter entailecl a

credit transaction, t)re price of the commodity rvas increased by 
"not inconsiderable elernent of interest.

These then are, in outline, tJre basic conditions governing capital
23 W. Bert}old, Turkeslan Dorcn to the lt[ongol ftrua.rion (Londbr1, l928), p. 204.
21 Z. V, Togan, Torihte l{etod (Islanbrrl, 1950), p. 161; II. Irralcili; "'fiirkiye'nin

Iktisadi Vaziyeti," in Bellelen, No. 60 ( l95l ), p. 652. \

25 II. Inalcik, ibtd.
28 Tr. R. R. fuarl verses 5479-90. Cf. n. 20.
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fortn:rtion in tlic traditional ernpires of t]re Near East, of rv]rich the
Ottoman Iinrpire lvas one.

BUNSA

Thcre is no doubt that the most important group of sources upon
rvhiclt strrclies on-capital and the_ capitalist in the Ottoman Empire
rrray be basecl is the records kept by the cadis. These records consist
of the sfifll-registers, in l,vhich all kinds o[ commercial transactions
\vcre recorded, and Arc fureke-registers,27 in which (in vierv of the
c-odi'2 duty to supervise the division of estates) the possessions of
thc clcccasccl, together rvith their value.s, were listecl. In lvliat fol-
lcrrvs rt'c shall, on tlie basis of the fi[teenth-cenfury siiilt- and tereke-
registcrs of Iltrr.sa ancl oI the .sixteenth- ancl' seventeenth-cenhrry
t.r:ral;e-rc.gistcrs o[ Eclirne, consicler those persons ',vho may be callccl
"capitalists," the sollrces of their wealth, and the fields in rvhich t|ey
invcstccl capital.

In the fifteenth and sixteenth centuries, Bursa rose to be one of
thc mclst important cornmercial ancl industrial centers of the Ncar
Jlast.28 Conrrnodities corning from the East, frorn Central Asia ancl
Irct'sia, ancl from Arabia and Inclia were there distributed to the
countt'ies of the Jlailians ancl northern Europe. At the same tirne
Ilursa was an irnportant ccnter of the sill< indu.stry, exporting light
ancl hear'1' silk stuffs of various types to supply both the internal
ancl the extcrnal nrarl<et. About 1502, there lvere over 1000 silk
lootns in l}ursa (rvhile in Istanbtrl, in tlre middle of the sixteentfi
ccntttt'y, tlrerc were orrly about 300). It is at Btrrsa therefore that
wc carl look for inclividuals rvho may be called "commercial and
inclustlial capital ists."

liirst rve classify the personal fortunes, according to the tereke-
rc[i.sters of thc fifteenth ccnhrry2o:

Of 319 cstatcs for Lhe years L467-B:

T'lrose uncler 10,000 al:clrcs3o constitutecl 84.1 percent
J'lrose betrvcen 10,000 and 50,000 con.stitrrted lZ.O percent

27 lior sryill-registers, see Belleten, No. 44, pp. 693-96. For the fcrcke-register.s,
see II. Irralcik, "l5.asir 'I'iirkiye Iktisacli ve Ictimai Tarihi Kaynaklari," in )l-ri.rai
Itakiiltcsi I{ecnutosi,III, pp. 57-76, and 0. L. Rarkan, "Iidirne Askeri Kasslmina ait
Tereke Dcf terleri," in Delgcler, III (1966), pp. l-9.

28 II. Inalcik, "I)ur.sa," in Bclleten, XXIV ( 1960), pp. 45-98, and in Encyclopaedia
of Islam, new ecl., s.v.

2{) Sce Ii. Inalcik, "lS.asir," pp. 5-17.
so Orr Ottoman silvcr coin, sce Encyclopacdia of Islam, new ed., f: "akde."
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Of 402 estates for the ycars 1487-8:

Those under 10,000 akches constituted B9.B pcrcerrt
Those behveen 10,000 and 50,000 constitutcd 8.2 perccrrt
Those over 50,000 constituted 3.0 percent

It is worth noting that the largest forhrnes rarely exceecl 200,000
akclrcs (4500 ducats); these belong, in descerrcling olcler, to rnoney
changers/goldsmit}s, to merchants (partictrlarly those dealing in
silk stuffs and silk thread ), and to silk weavers. 'I he fortrrncs o[ those
Ieaving more tlran 50,000 akches consist primarily of coin; then fol-
Iow in descending order real cstate, male ancl fcrnnlc slaves, riclt
stuffs, and silk (it was natural that in Bursa, the ccrrter for irttcrtta-
tional trade in silk and for silk marrrrfacturc, thesc last trvo shotrld
be such an important velricle for capital). Yct the greatcst fortunes
were those of the money changers (garrof), rvho clealt in money atrd

made loans at interest; 'Abcl al-Rahman, for example, eviclently a

moneylender, left an estate of 199,035 akclrcs, of rvhich 127,500 con-
sisted of money out on loan. It is notervorthy too that tlrc rich gellcr-
ally orvned several male and female slaves, rvlto rverc ernployed
mostly as weavers or as cornrnercial agents.

By contrast, the fortune of.67,420 akclrcs left by I.Iaiji 'Ivaz Pasha-

oghiy lt,fahrniid Chelebi, a member of a famnt,i farnily oI govern-
ment servants, is very differently constitrrtcd, consisLing rtrainly o[
cereals and domestic anirnals on lris farm ancl of incotnc fr'orn his

fatlrer's uakf. (We shall find the sarne pattern rvith rncntbcrs of the

military and administrative class in sixteenth-century Iiclirne. )
It is a point of considerable intcrest from the sociological point

of view that many of the rvealthy indivicltrals arc the sons of
"kltoias,- that is, of rich mercltants, manurnittcd slaves, and
"chel.ebis,- tltat is, sons o[ tle higher-ranking metnbers of the ad-

rninistrative class. There are also some members of the ulenta en'
gaged in trade and in silk rnanufacturc. The manur-nittecl slaves had

gained experience in business by serving their masters as weavers

ot 
"r 

commercial agents and then, after rvinning their frecdorn, had
set up in business independently; such fornrer slat'e.s, vigororrsly
earving out nerv careers for thcrnselves, earne to form an ertergetic
and enterprising element in Ottoman society.

We now consider ffrst the rnerchant class in Bursa arrd its activi-
ties. Ivlany merchants traveled to Bursa from Syria-fronr Darnascus
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nn(l cspccially Aleppo-lrrirrging large corrsigrrnrents oI pcpirr:r nrrrl
otircr sPices and cxpcrrsivc rl;.cs srrc:h rr.s irrrlillo rrnrl grnrr Irrr.r.st '['lrc.sc

cotnmoclities camc b1' c:irnvrtt ;rlorrg tlrc rliirgonli rorrLc Ir.orn Alel'1ro
via Kon)'a and Kutalt;,;t, and reprcscntecl con.sitrrrnerrts of grc:rt
valtre: In 1479 klroja Strrur of AIcplro ..olcl to l)irr.rrrl oI lirlirne, in {lnc
lot, pcppcr u'ot'th 730 clucats; in 1.4841<hoja Jl>rahinr soJcl to the Jnv
Divrrd pepper r.r'orth 527 clrrcats; ancl in .1500 Alrrr ilal<r oI r\lcppo
sokl pepper rvorth '1000 cluc:iIs.t? '1'he siTi/l-r'cgisLers rcr'(ral lhat 'l'rrr]i-

ish merchants of Ilursa al.so cngagcrl irr irrrportant trausacliorrs,
usually by sending agent.s to Alr:ppo an(l I)au'r;r.sr:rrs.3t

Tiris tracle was not confinccl to luxury' goorls: 'I'rrrkish rncrc]rarrl:;
cxportecl b1' 5.^ to Arabia srrch lltrll<y r:ornrrroclitic.s a.s Iirnbc.r, irorr,
pitch, ancl lricles. Onc oI tltcse rnet'chattts, Iilra1,1 al-l)rrr, ]racl lris rvill
rt'corclccl irr the bool< clI tlre codi ol JJrrrsa, rr'Jriclr <:orrtairrs irrtcrc.sIirig
c]ctails.3{ It rcads: "I-Ic saicl: llr:trveerr I I;rtljr'lji fi'or,'i, a sllrve frce<'l 
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)iiroja li'lchernrnecl, ancl rn1,s6'lI tlrerc \\';rs :ul assor:'iatiorr (,s/ril/...a)

rvitlr a capital to thc amounl of 545,0()0 akr:lrc.s (abotrt 11,000 gold
rltrcat.s), thc half of which belongccl to nrc ancl the odrcr halI to thc
aloresaid Khoja lt4e]rernmed. From the aforcsaicl amount, )urnber,
u'oocl ancl pitch u'ortfr 105,000 akches has been tal<en by my son

Yrrsuf and the aforesaicl l(hoja lr4ehemmed's son Ibrahim from
Antll;'a to Alcxanclria, also Yfistrf and I{asan, slaves o[ t]re afore.said

Ir'lchemmecl, have gorle overlancl to Egypt taking 123,000 akches
u'orlh of Rursa cloths and saffron; also 112,500 akches lvorth of irorr,
u'oo{l, lunrber wcrc sent ( to Egypt) rvith tle Sultan's ships; these
\\/ere sent b1'my sorl Yfrstrf, also 12,000 akches rvorth of leather lverc
scnt by nre to my sons in Egypt via Antalya with a man named
Seyf id 'Ali; and a slave of the aforesaid Khoja Mehemmed named
Sii)e;'s-r^t-r took sables, Iynx furs and Bursa cloths worth 125,000
akches, and also they (IGayr al-Dln and Khoja lrlehemmed) de-
clarccl that 75 flori were due to thern from a person in Egypt named
Wazza'rri Shiirab al-I)in." It is clcar that Khayr al-Drn and his part-
ner trsecl Jlursa ancl the port of Antalya as their centers of business,
ancl that they ran thcir trade with Syria and Egypt by sending out
their slaves ancl their sons as their agents. The capital invested in
the partnershiir is, for the periorl, relatively large; each parbrer bore

31 For the great wealth of Syrian merchants, see Lapidtrs, p. 1lB.
32 lI. Inalcik, "IJursa and tire Commerce of the Levant," in /ESHO, III, no. 2

(1960), pp. 133-35.
n3 Inalcik, "Ilursa," in Delleten, p. 78, doc. 14.
rl Inalcik, "IJursa and the Commerce," p. 145.
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ilrl e(lual share of plo[it or loss.'I'lris cxatttplc is irrtcrcsting as

illrr.stlatirrg tlle exlensivc trarlilrtl vnrrlrrr.e,s cnn'ictl orrt Itctrveen clis-

tarrt rcgiorrs; l-lrrt irr ,l}rr'.sa, t)rc lrartsil certtt:r Ior I.'ct'siatt silk, it ivas

tlc silk trade that llroclrrcecl nrost of tJre big fortrrnes ancl tlte big
profits.

Jlach year sc\:eral .silk cnravans canre to lJrrrsa. Irt 1513 a singlc

caravirn brorrglit 400 yiil< (i.e.,24,600 kg. ) of silk, u'ortlt abotrt 220,

000 clucats. lrfost o[ the mclchants corning fronr Persia were N{uslim,

frorl Gilan, .Sltirrr.,fn, Tellliz, and N:rlrjis'arr (at. this tirne the Ar-
rrre'iarrs werc slill i. a'riro'itf irr tlris t.acle). lrlarr;, of tlrese Iner-

clrarrts ]rad mat]e lrc;rvy investnrcrtts in thc tratle (tlrtrs in 1467 klroia

'Alrcl al-IlalrTrn of Shlrrr:rklra lrrorrl;lrt :i cotr.sil,lrtrttettt oI silk rr'orllt

4400 clrrcats). I.'crsian rncrclrarrts n'r'rrrltl also lrr irtg sill< bclorrging to

ollrer.s anrl sell it as ;r1_1crrls. lirorn cnr ly' titrtt:s, tlt,: l'rrlers tlI I'crsia
lrad Jrad a shale irr tlris profit:rlrlc tritclr:: .Silk to llre valttt: of 5700

rlrrcats rvas solrl in Jlrrrsrr in I5l3 ort lrclr;rif oI Slr;rlr Tsrttlt'il. Slrah
'AlrlrTi.s (1578-1621]), nurirrl;'[or'polilicrl r'(':rsons, trt;irlt: t)re export
of sill< fronr Per.sia n slnlc rrrorropoly, lrrrt lris strcccssor canceled t]lis

nrcasure, and in both 'l'rrrkey ancl Pcrsia it u,ns a nratter o[ satis-

faction that tlre silk trade was ollce Inore in privatc ltands.tt At the

same time, Turkish merchants of Rursa imported silk clirect lry
sending their agents to Persia; a note in a .siiill-rcgister rccords that
in 1576 the silk merchant of Bursa, Flajjr AIi, sent an agent to Persia

to buy silk, giving him 100,000 akclw,s (1660 ducats). Ihe Bursa

merchants who traveled to the East \vere numerolls. In the satne

siiill-registers we find references to $un 'Alleh, u'ho rvetlt to Egypt
to trade (andwho, athis death, had 1190 ducats on his Person); to
AIi, who went to India in 1525; and to the Bursa merchatrt Orner,

who died in Persia in 1555.36

Silk, being so much in demand, was one of the most irnportant
commoditieJ for the production of high profits and for the encour-
agement of commercial capitalisrn. On the Bursa tnarket the price
of Astarabedi silk (setta' stratai) rvas aln'a1'5 r'isilrg' so that one

Iidre (150 gr.), rvorth 60 skches in 1467, in 1478 sold for 67 akclrcs.

The price of silk varied greatly from district to district, so that there

was scope for large profits: The Bursa representative of a Florentine
firm, J. Maringhi, recorded in l50f that one fardello (: Turkish
yrik,6l,5 kg.) of silk bought in Bursa lrad realized a profit of 70 to

a5 Inalcik, 'Tiirkiye'nin IktisnrJi," pp. 665-74.
80 F. Dalsar, Bursa'da lpecilik (Istanbul, 1960), pp' 218-f9.
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60 ciucats in lilorcncc;37 and in 1506 one lir],re of silk, bought at
Dtrrsa for 60 ttl<.clrcs, sold at Kilia on the Danube for 100 akches.38

h'larirrghi portrays vividly ltorv irnpatiently the agents of Italian
firtns at l}ursa ancl thc Jcrvish rnerchanls'rvaited for the arrival of
caravans from Pcrsia, and ]rorv fiercely they competed to buy tJre
goocls ancl dispatch thern to Italy rvithorrt clclay.se Sorne I'ersiarr
rnerclrants \verc ab]c to sell their wares direct to these Europeans;
lrrrt the Iocal J.'trrl<ish nrerchants also acted as intermecliirries. The
Iluropeans at Rursa rvoulcl either exchange for the siik the fine
rr.oolcn cloth o[ Iitrrope, r.vhich was much in demand in the Otto-
rnan Empire, Pcr.sia, and Ccntral Asia, or clse pay for it in gold. The
lilorcntinc ancl Gcnoese nrerchants solcl rntrch of their cloth at
JJrrlsu on crcclit. f'hus thc lrlorentine l'icro Alessio, tvho clicd in
1.178 at Brrrsa, appointcd tirc Genoese Sangiacomi as excctrtor to
collcct his clebts from various people in the city;no and the Ilrrrsa
nrcrchant lrlustafa, resiclent in Istanbul, caused to be recorded in
tlre siiill-lcgister of Ilur.sa tlie clebt of 1252 akches rvhich he orved to
thc li.lorcntine i(crpicl (?) Zenibio and t}e Florentine llanadid
(llcnedetto ?) for rvoolen cloth he had bought.{r There are many
such entries in the Brrrsa registcrs. The customs registers of the
I)anube and lllack Sca shor,v that Bursa merchants solcl to thcsc
harbors lluropcan lvoolens, Persian silks, pepper, spices and dyes
frorn India, ancl proclrrcts of Anatolia (especially mohair clotlr of
Ankara, and tire cotton goods exported in great quantities from
s,estern Anatolia )." In 1490, of I57 merchants entering Caffa by
sca, 16 \vere Greeks, 4 Italians, 2 Armenians, 3 Jews, 1 Russian, ancl

I Iiloldavian; the rernaining 130 were lr,Iuslim. The Muslim rarely
pcnclra[erl inlancl frorn these ports; the goods \,vere transported into
f'olancl, tlre Crimean Khanate, thc Desht-i Kipchak, and Ru.ssia 

'by

local merchants or by Arrnenians, Jervs, and Greeks (mainly Otto-
man strbjcct.s ).

Yet it is not true to say that Muslims never went to Europe or
tradccl directly with Europe; rather than undertake these long and
clangcrous journeys themselves, they sent agents, their slaves or their

37 G. it. il. Iliclrarrls,Florenline Ilerchants intlrc Age of tlrc ltledici (Cambriclge:
Ilarvarcl University Press, 1932), p. 722.

38 Inalcik, "l5.asir," p. 13, n. 31.
3e Ilichards, Florentine ltlerchants, p. 727.
a0 lrralcik, "Rursa," in llelleten, p.'10, docs. 4 and 13.
at lltid., p.72, doc. 7.
{2 Inalcik, "I}ursa ancl the Commerce," pp. 139-40.
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converted aud nranumitted slaves. In 1554, the nrcrchant Scjim scnt
from Bursa to Poland his lvlushm slavc uamed Ferhacl, rvitlr a "capi-
tal" of 450 ducats (but Fcrltdd dccidccl to rcvelt to lri.s forrrrcr faith
and stay there-rvith the moncy). T'here is a recorcl irr the regi.sters
concernfurg the estate of a Ilrrrsa rnelchant rrarnecl Ilcjcl, ruho, in
1537, rvent to "the country o[ Ntoskof" to [rade, and tlrcr.c cliccl;,3
there must have been many othels ,uvho u,cnt btrt rvhosc travcls, as
no occasion arose, wele not mentioncd in the recorcls. Again, as orlr
investigations proceed, rve find that h{uslirn nrerclrant.s folrncd an
active elernent in the cornmcrcial li[e of .such cities as Vcnicc and
Ancona.{{

I{aving con.sidered the activities of J}ur.sa rnerclrnnts errl4irgccl in
long-distance trade, we turn to corr.sicler capitalist tcurlclrcics ,ulrong
the menrbers of tJre guilds, an entircly distirrct cconornic ancl social
class. We have seen that the guild systern is funclanrentally oirposccl

13 Dalsar, B^ursa, doc,72; for merchants traveling to Irtuscory, doc.77.r{ The trade route, Bursa-Edinre-Ragrrza-Ancoia-FIorcnce,- bccarne increasirrgly
intportant from tle second lralf of the iifteenth centrrry orrrvartl. "Irr l5l4 Ancorra
was forced to grant special privileges to Ottomen nreiclrnnts"; see 'f. Sloianoviclr,
"The Conquering Balkan lr{e?chant]' JounNer. or Ecoxor"rc IIrsronv, XX ( 1960),
pp.23B-37; and the Palatio delle Farine l-recame a fonclaco [or the -furkislr nrrrl other
lr{rrslim mcrchants. In the middle o[ tlre sixteenth cenhrry tlrere rvere lrerc 200 hotrses
of Greek merchants who were Ottoman subjects (Stoianov;ch, ibirJ.). Turkish and
Persian (Azeminl) merchants attending fairs in central Italy began to be so nunrer-
ous as to tlrreatcn Venice's Levant tiade. Comrnercial liriks tietrveen Ansona ancl
Ragusa, tJre transit center for Ottoman trade, lrecame.so close that eaclr city allol-
ished customs dues on citizens of the other, ancl there were evcn nrnrors tlrat Ancona
was PrePared to accept Ottoman suzerainty. It may be notecl tlr:rt the Ottoman
registers too refer to N{uslim merchant-s going to Ancona: in i559 a rnerclrarrt from
Shirvin entrusted to his servant'Ali b.-'lbilallah 200 lidre oF silk rvlrich lre ha<l
brought rvitjr him and 1000 clucal.s and sent hirn "lo the citl' rrarrre,l ,Arrkona to
excltange thern for cloth" (I)alsar, Bttrso, doc. 47), As for Vei ice irr the sixlecnth
centuly, Muslim mercltants of Turkey and Persia begin to be rrrerrtioned arnorrg the
other foreign merchants; see D. Possot, I"e Voyoge dc Ia T'crre Sointe (l)aris, ttlgO),
P. q0.At tlris,pcriod they rvere alrcady rvorking in close cooperation rvith the Jervs.A decree of the Senate of 15 Septcmbcr 1537 ordered tlre arrest of 'Irnks arrcl Jeu's
nnd others who rvere Turkish srrbiects in Venice and its dependerrcies arrd the seiz-rrre
of tlreir goods (the content of tlis rlocument was conln'runicaterl to me by lrlahnrrrd
Sakir, rvho found it in the course of his research in Archives of Verrice: Scrrato I'far.
Regesti 24,69r, 15 Settcrnbre 1537). Turkish merclrrnts irr Verrice livccl at llialto.
TIte erplosion rvhich destroyed a part of the fleet at tlre nrserral on the eve of the
Turkish invasion of Cypnrs in 1570 rvas believed to be a plot engirreered by tlre
T^urki$ spies in Venice (G. I{ill, A llistory of Cyprus, III, t948, p.'Saa). In-1574,
after the peac_e settlement, atternpts were mnde to provide a build;ng in rvlrich all tlre
Turkish merchants could livc together, and fir'e years later a brr;ld;r1g rvns found. The
Palazzo of the Duke of Ferrara, lrorvever, thc rvell-knorvn Forrrloio dci Turchi of
!od3l, was given to them only later, in 1621. Perrnission rvas grantecl thnt this
bu-ilding should be occupied by'frrrks from Istanllrl anrl "Asia" (i.e., Anetolie), by
other Ottoman subjects from Dosnia and Albanie, and by I'crsians arr<l Arrneniarr-s.
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t<l the capitalist mcntality; but since the si]k indusky at Bursa rvas

engagccl to a large extcnt in production for external markets, rve firrd
th:rt in this city the guilcl system developed considerably.

In t-he Btrrsa sill< industry, there lvas much diflerentiation rviLhin
tiie guild, a pronouncecl clistinction arising between, on the one

hand, tl-re rnasters of Joorns with muc]r capital invested and, on the
other, tJre journeymen ancl 'rvorkrnen employed by them, so that a

labor market cArne into existence. By the government's investigation
of the crisis u'hich occurred in 15E6, rvhen silk strpplies from Persia

were cut off rvith tite outbreal< of lvar, the following sifuation was

revcaled: Of 25 persons olvning 483 looms,

7 owrrecl a total of 4l looms (between 4 and 9 each)
I0 ownecl a total of 136 looms (betrveen l0 and 20 each)
6 orvncd a total of 200 looms (betrveen 21 and 40 each).

'l'lrr: biggcst orvners werc Malrmud with 46 looms and Mehemmecl
s'ith 60. Since a loorn for brocade rvas worth 50 to 60 ducats ancl

the cost of rarv materials (silk, silver, gold) ancl laborers'wages
must also be consiclered, Mehemmed's 60 looms represented a total
furvcstnrent of at least 5000 ducats. With the cutting off of sill< im-

ports and the stcep rise in the cost of silk, 5 of the 25 persons disap-

f',catccl, 4 s,ctrt bankrtrpt, 5 died, while each o[ tlte others rvas lclt
s'itlt onl;' one to 5 loonrs u'orking.

T'he u'oven sill< shrffs were sold directly on behalf of the master

\\,eavers in specified shops in the city market. Various shrffs required
for the palace were bought direct from the masters, from whom too

the nrerclrants trading far afield bought direct.{6

Tlre weavers botrght their raw materials from the lnmiis, rner-

chants engagecl in the trade in raw silk. Silk coming by caravan from
Persia rvas unloaded at the bedestan, where each lntnii bought his

share. The /rrzmii rvould pass this silk to the guild of dolnbiis to be

rvouncl and spun, then to the guild of boyaiis to be dyed. T'hese

gtrilds u,orked for the lmmiis for pay; and t]-reir subordinate status

opp.nrr florn their bcing called yamak, or 'assistant," guilds. The
haitii rvoukl thcn sell tlie skeins, prepared for weaving, to the

weavers (rlokumoiis). T'he entrepreneurs of the indushy were thus

tlrc /rZrrrfis and lhe cl.okumaiis.

Thc u,eavers were divicled into various guilcls according to the

type of nraterial thcy made, Each guild had a governing councii:

(6 Seo Dalsrr, Rursa, p. 132, doc' 170; p.22A, doc. lBl; P.2gg, doc. 1BB.
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thus the vclvet rveavers hacl a council of si.x persons, l<trorvn as "tlte

six" (altilar), rvho were cltosen frorn rvcalthy formcr mastcrs to

.supervise the guild regulations, and rvho cflcctivcly corrtrollccl this

branch of the industry. One of their chief duties rvas to prevcrtt com-

petition for ]abor among the rnasters. Those rvorking in the indtrstry
lell into three grorrps: .slaves (kul), apprentices (slzgirtl), artcl

rvorkpeople engaged for pay in tlte opcn ntarket (rtrr). Ilvcry Sat-

urday t}e masters and this third group of rvorl<ireoplc rvotrlcl collcct
at an appointed place in the city, and the tr.vo cxpcriencecl mcmbers

of tlre slx knor.vn as eltl-i libre rvoulcl select .stritable u'ot'kpcople for
a master rvho needecl labor. The objects in tliis wcre to prevcnt
cornpetition behveen mastcrs ( and hcnce a rise in \\,ages ) and to
select skillcd rvolkmen. Tlre pay was fixed in accorrlance rvith the

value of t}e material woven (10 percent for tlrick silk sttrffs arrtl 12

percent for gold-laced vclvet). The rvorkmatr rvas paid rveekly in
iduon"". The eltl-i libre were rcsponsiblc lor ovcrsecirrg the rvork-

men, for ensuring that they rvolked in accordartcc u'ith lhc rcgula-
tions of the guild-, and that they did not leave their rvork unfinishccl

in order to take service rvith another tnaster.as 'l'hus tlie council of

the guild had the power to ensurc that the errrployee.s rvorked a.s

they rvished them to.

The purchase of slaves as rvorkpeople rvas anothcr important type

of investment in the indrrstry. In Islamic )arv, by tlre agreernent

knorvn as mukdtaba, t}rc slave rnight be granted his freedorn if he

perforrned rvithin a stipulated tirne a stipulatccl task_-such as the

iveaving of a certain quantiby of cloth. The Iarge rturuber of srrch

nutkotaba.s recorded in the registers, togetlier rvith the fact tlrat
masters, small or great, orvned one or several slaves, sltorv that this

type of labor was employed on a large scale. The price o_f slaves was

f'aily high (30 to 120 ducats), and Bursa hacl a busy slave rnarkct.

As for the apprentice.s (sltAgird.), these were bo1'5 and youths

entmsted to maiters by their legal gtrardians to leirrrt the craft. A
contract of apprenticeship was dtarvn up betrvcen master and

guardian, the master unclertaking to teach the cra[t u'itlrirt a .stipu-

Iated time (trsually 1001 days), ancl oftcn paying the guardian a
.small wage in advancc. I'he apprcr-rtice ou'ccl absoltrte obcdience to

lris master. There was a srnall convent (zar:iye) in rvhich apprcntices
and rvorkmen belonging to the guilcl wcre tatrght its rules ancl

ro See Encyclopaedla of Isla,m, nerv ed., art., "Ilarir,'PP. 211-18.
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customs. fhese rules, deriving from the fuhruu)a mor^lity of the
A{iddle Ages, hacl been codified in a traditional form obscrved by
all guilds; they instillecl into apprentices and rvorkmen the principles
of mutual assistance, absolute obedience to t}e master, and con-
tcntnrent rvith onc's lot.

T'he rvork rvas usually carried on at looms installed in dwclling-
housc's, alt-hough sometimes masters of several Iooms woulcl in-
stall tlrern altcigether in a karhane, or rvorkshop (in 1487 a kar-
Itana rvas estimated to be worth B0 ducats). In the cotton industry
of Jt{anisa, t}re products of house looms were more highly esteemecl

ancl costlicr than thc products of rvorkshop looms.
This silk iridu.stry of Rursa, so organized, can from orie vierv-

point bc callecl "capitalist production." It workecl mainly to strpply
tlrc cxtcr nal rnarkct, and rvas clepcnclcnt on mcrcltants cngagccl in
irrtcrregional trarlc. The first customcr for silk sttrffs proclucecl at
Ilursa u'as thc Inrirerial I'alacc, rvhich, through the Sultan's pur-
c)rasing agcnt, nrade heavy bulk purchases every month. Then canle

t}c rnerchants engagecl in intctregional trade, Turks and foreigners
(inclucling .some Polcs, Russians, Moldavians, and Ragusans, but
mostly lersians, Arabs, ancl Italians). The important master
\\reavers-our "capitali;ts"-clid not engage in export themselves;

for the cxport of tlreir procluct.s, as for the acquisition of their rarv
materials, thcy were cleper-rder-rt upon the merchants.

'fhe terelce-registcrs do not reveal the existence o[ any master
\\/ea\rers li,hose rvealth coulcl compzrrc rvith that of the mone)/

changers and the nrercJrants. In the the second half of the century
t7-re catl.i records of llrrrsa shor,v fer.v r.veavers rvhose estates exceedecl

500 clucats in velue, although in the sixteenth cenhrry many of
t-hem \l'ere rvorth over 1000 ducats. It should be emirhasized tbat
thcse silk rveavers \\/erc arnong the u'ealthiest of all the Ottoman
grrildsnren.

An extending market, ever-increasing demand, and an ever-rising
profit led sorne Bursans to ignore the guild regulations basecl on

controlled procluction. The rnaster weavers endeavored, trncler cover
of the guild regulations, to monopolize the profits of the industry
ancl to make then-rselves ever riclter. In principle, the ntrmber of

nrastcr weavers rvas lintited by the regulations of the guild, New
mastcrs could indced open new shops with the guild's permission,
by a license, or ifazet-nante,lvhich tire guild issued; but the former
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rich masters, Iooking to their own interests, tried alu,ays to linrit
the guild to its old membership, horvever much thc rnarket might
expand; thus the numbcr of rnasters remaincd the same ancl am-
bitious iourneymen lvere forced to rvork for a wage, at a nrastcr's
loom. The masters seem to lrave found mcthocls to increasc the
number of their orvn loolns. Newly hainecl rvorkrncn were trnable
to open "indepettdent" (bashka) .shops for tlrenrsclves, in an irrclustry
rvhich an) vay demandcd a strbstantial initial investnrcnt of capital
(one loom and the necessary materials rvould require at lcast B0 to
100 ducats). The establishcd masters fought bitterly against so-
called "Js!e15"-those rvho opened shops rvithout a Iicense or rvho
stimulated dernand by producing new types of wares. C)n the
ground that the rebels werc infrirrging t]re /risDn-reqrrlations, thcy
rvould try to brilrg the govcnrrnent into actiorr a[airrst tlrern, al-
Ieging tltat they wcre lorvering tlre qtrality of thc grril<l's 'rvarcs,
disturbing the functioning of the rnarket, ancl so exposing tlre
populace to loss. By ancl large, the state dicl inter'\,er)c to support
tlre claims of the established nrasters. From the cncl of the sixtecnth
certtury onrvard Iicenses for masters were granted u'ith increasinq
reluctance, and finally the status of master u'as corrfcrrccl only by
occupancy of a recognizbcl place of busine.ss (gerlik), and hence
\vas passed dou'n by inheritancc rvithin the farniJy. The result of
all this was that the rnasters came to form, in e{Tect, a qtrasi-caste,
arrd the guild members were diviclccl into capital-orvning enrployers
ancl rvage-earning journel'man-laborers. Yet in tlie Ottornan grrilcl
system rve do not find the iourneymen organizinq thcrnselves to fight
against this tendency, as they dicl in rvestern litrrolre. All that hap-
pened rvas that, just as thc former masters exploitecl tlre nrles of tlre
guilcl in their orun intere.sts, so the jotrrneyrnen-\\'orkpeople and
rvould-be new masters sought to tlrn tlre nrles to their orvn ad-
vantage; those u'ho openccl nerv places of brrsiness in tlre outlying
quart'ers of large cities rvithotrt the grrilcl's Jicensc. u'otrlcl bancl to-
gether, elect a council of management, ancl sct up a ncrv guilcl. In
spite of the opposition of the original grrilcl, the new' nrastcrs (called
pejoratively lfinudesf, that is, tyros, by the established nrasters )
often persuaded the authorities to grant thenr rccogrrition. \\/e also
find that the ancillary (tlornrrk) guikls, rvJrir:h rvorkecl on bclralf o[
the guilds o[ entrepreneur.s, somctirnes oblieerl the nrain guilcls to
grant t}eir denrands ovcr ratcs of payrncnt ancl so on lty rcsolving
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tcl rcftrse to rvork for thern-rvhich in some sense amounts to a
"strike," altJrough aclmitteclly this occurred only in tJre developed
industries.

In Ottornan inclustrial activity we find some other developments,
orrtsidc the guilcl framervork, which are relatccl to "merchJnt cap-
italism." The merchants themselves rvould organize the production
of some \l'ares for rvhich there was a strong demand in external
market.s. They would di.skibute raw materials direct to lveaver.s
s'orking at home, in the ciby or in adjacent villages, r.vho rvorlcerl
for t}em for a wage, calculated by the piece or by the measure;
then tle merchants rvould collect the manufacfured goods for
export. This sy.stern prevailed in rvestern Anatolia, as well as arotrncl
Irlerzifon, Iirzinjan and Erzurum, and in Diyarbekir with regard to
tlie manufacttrre of variotrs $pes of cotton cloth and thread. From
the fifteenth cenhrry onward, these products were exportcd in large
cluantities to the Balkans, to the countries of the northern coasts of
the Illack Sea, and to Europe.

Another development which encouraged large-scale investment
anrl paved the rvay for a capitalistic type o[ production rvas the ever-
increasing clernancls of the state, especially to equip the army. We
rcfer here, of course, not to the state arsenals, foundries, etc., organ-
izccl as l<crrlnne,aT btrt to private entelprises r,vorking for the statc.
One of tire clcarest examples of this is the rvoolen cloth industry of
Salonilca, rvhich, from the end of the fifteenth cenhrry onward,
greatly clevelopecl rvith a large annual production, particularly to
provirle uniforms for the Janissaries, A large proportion o[ the Seph-
arclic Jevvs, skilled in the weaving of woolens, who had been settled
in this city by the Ottomans in the last decade of the fifteentlr
century, were engaged in this industry. This Salonika cloth (chuha-i
Seh,nik) rvas exported in great quantities to the Balkans and to the
lancls north of the Danube,as but a Iarge proportion rvent to Istanbul
for the Janissaries. I.Ience the state established a certain supervision
over the industry to ensure that production was maintained and was
str{ilcient in qtrantity and quality. These Jewish weavers lvere as-

sisted b1' gl" state to procure, cheaply, the necessary fleeces in
h{aceclonia. It is rvorth noting that in 1664, on the suggestion of

r7 See Il. Nlantrarr, I.slanbul dans la seconrle moltie du XYII' sidcle (Paris, 1962),
pp.393-a12.- aB Inalcik, "lrrrsa ancl the Cornmercer" p. I39; 0. L. Barkan, "Edirne," pp. 120,
125, 207, 2I'1, elc.
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tlle weavers that it rvotrlcl facilitate production, many o[ tlre loorns

were concentrated in a "factory."{e

All these developments might u'ell have forn-rccl the first steps

torvald an "indu.strial capitalism," l)ut, for rcasons rvlrich rve rvill
consider later, they rvent no further.

ISTANBUL

In Istanbul, rvhich rvith its poptrlation of ovcl half a million
represented a vast market, commercial capitalisrn nlso cleveloped
in a special dilection. The elements rvhom we may call "capitalist

entrepreneurs" are, here as elservhere, found among the nrercharrts

trading between distant regions. As the capital, Istanbul becatne

at the sarne tirne the center for large-scale financial spectrlation in
cot)nection with the state's borrorving ancl tax farrning artd tlrc vast

demands of the palace anrl the anny. The sarne indivicltral or part-
nershlp would engage sirnrrltaneously in the exploitation of corn-

mercial coucessioris, in banking, artcl in the farmirrg of taxes. The

state provided fields o[ investment for capital and for specu]ative

profiti not only through its system of farming taxcs btit also by

ganting commercial concessiotts.

The state placed in the hands of privileged cottccssionnaires

trade in certain cornmorlities, the essential foodsfuffs, and various

raw materials needed by the guilds (cereals, cottotr, rvool, rvax, ancl

hides). trree trade in cercals and their export wcre fc,rbicldcn, irr

order to prcvent profiteers frorn speculatin$ in thcrrr ancl to-lxcvcnt
their divlrsion to foreign markets. Only inclividuals licenscd by the

state coulcl cleal in tltern. These individrrals \\'ere seJectcd fronr

wealthy and respected merclrants and shipmasters. nt the salne

time, tire state fiied the prices, and the local atrt}orities irr the ex-

porting areas helped $; merclrant to collcct arrd lransport the

"o--odities. 
Rtrt the state harl, unconsciotrsl/, createtl a sitrration

favorable to speculatiort; althougl-r it tried to keep the fixcd 
_prices

of sale (naiJt) as lorv as possible, the restrictiorrs of rrtonopoly anrl

state conhol led to a rise in prices. The plices offerecl by European

merchants were artifieially high, ancl this silrration encouragetl

stockpiling and contraband clealings. The liccnsetl nrercltattts rvcre

thereiore inost closely supcrviserl (thtrs, for exatnple., a ship carry-

ing grain had arr inspector on board trntil it reirchecl its appointed

19 I. II. Uzunge4ili, Knpiluhr Ocaklarl,I (Istanbul, 19'13)' PP' 272-74'
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r-lestirta.tion), but cvcn so it rvas not possible to prevent altogether
tlrc salc of cargoes at places ollering liigher prices.

'fo provision Istanbul, great quantities of rvheat, rice, salt, meat,
oil, fi.sh, hone;', \vax, etc., were irnportecl by sea, a,nd those engaged
irr this tr;rcle \vere arnon[t tlie city's rvealthiest merchants, rvho wcre
orgarrizccl in various associations. In t-he midseventeenth cenfury,
thc first of these \\'ere tle shipmasters transporting cargoes in their
ow'n sliip-s. Accorcling to llvliya Chelebi they 

"vere 
divided into the

"captairrs of the lllack Sea" (IQradeniz reisleri), numbering 2000,
arrd tlre "captains of the Mediterranean" (Akdeniz reisleri), num-
berirrg 3000. 'fhey \,vere Nluslirns or Greeks. The second group were
slriporvners, bascd on the bcclestan, rvho equipped ships for overseas
trac'lc arrd rvho, again accorcling to Evliya, were .very rich, some
crrvrrirrrl scvcn to tcn largc .ships (kalyon) and fortunes of 4 to 5
rrrillion ul;clrcs (20,000 to 25,000 clucats). "Each has several partners,
irr Jrrclin, Yenren, Arabia, Pcrsia ancl Europe; they dress as sump-
trrorrsll' as vizicr'.s; their patron is tlre Prophet," There was a tirird
group u'ho clrartcrccl ships for the import of cercals. These, ac-
colding to Iivliya,r'0 rvere rvickccl profiteers, wiro would buy cheaply
tiie grain rvhich tlie captains brought, store it, and then at a time of
.shortlge rvotrlcl relcase it onto t}e market little by little and so make
lrugc profits. l'rofitecring and contraband deals tvere common,
c.spccially u'hen the ccntral government lvas lveak. The coasts and
islancls o[ the Aegean were alive rvith smugglers, and here many
Greek shiprnasters rnacle fortunes. In order to prevent smuggling,
the government was occasionally obliged to permit proclucer and
nrercheint to settle a price by free negotiation.rl

Another group enriching themselves from the trade in essential
cornnroclitrr,s were inflLrential rnembers o[ the ruling class attached
to the I'alace. Tlrey rvould elicit from the Sultan permission to ex-

lrrrrt tlrc great gtrantitics of cereals gror,vn on their tintdr- or arpalik-
cstatcs or their private eslates or the estates of wakfs which they
hacl fotrnclccl, ar-rcl mal<c vast profits frclm the rvide discrepancy
beLrveen priccs insidc and outside the llmpire: 'fhus in 1550 the
Sultan's Jovish physician l\4oses Ilarnon was granted permission to
sell to foreigners 600 nurd. (308 tons) of rvheat grown on his ar-

1rali/t cstate.s2 nit

r0 Evli)'i Chelebi, Seyalntname, I (Istanbul, 1314 I'I.), p. 551.
rl [,. C,iicer, XV.-XV/. asirlardu Osntanli lnparotorlugunda Ilibutat Meselesi oe

Ilultubattan Alinan, Vergiler (I.stanbul, 1964).
62 The copy of a document in t}e Munsh6at, Dritish Museum Manuscript No,

9503.

Capital in. the Ottoman. IlnrTrire I2l
In any cliscussion of capital formation in tlre Ottornan lirnpire,

special consideration mtrst bc given to the activities of the lt{arranos
ilr the second half of the sixteenth centtrry. Tharrks to thcir great
personal fortunes ancl skills and their extensivc conrrnercial nctrvork
of agents in Europe, they appear to have playccl the plincipal role
in Istanbul, as merchants, bankers, and tax farrncrs.

Ever since the fifteenth centrrry the ]eivs hacl held a prorninent
place in trade between the Ottornan Iirnpire arrcl rvcstcln Iiurope
and in the farming of state taxes. In the micldle oF the sixteenth
century, before the arrival of the lt4arranos, Nicolas de Nicolay
rvrote of the Jewsss: "They lrave in tlreir ]rancl.s the rnost arrd
greatest traffic of merchanclise ancl rcacll' money tlrat is in the
Levant." The Ottoman authorities, in accordancc rvitlr the prag-
nratic principlcs so long observed in Near Iiast statcs, rcgartlccl
attracting rvealthy merchants to their cities as one of the rrrost

eflective rnethods of enrichirrg the country anr.l lrcrrce of fillirrg the
treasury. Tlrus ev'en under Jr4ehenrnrcd II, arrrl cspcciall;, after tlte
expulsion of the Jer,vs from Spain in 1494, thorrsands o[ Jcrvs wcre
rvelcorned by the Ottoman got'ernment, arrd they scttlccl in the
principal ports of the Empire. So too the Ottornan authorities \vere
eager to encourage the Marrano farnily of the l\'fcndcs, great
bankers who controlled the spice trade in Etrrope, to scttlc in the
Empire. The farnily's wealth rvas estimated in dre 1530's to be three
to four hundred thousand clucats. In 1553, thanks to thc Strltan's
personal interest and patronage, the family finally settlecl in Istanbul.
The goverurnent used its political and diplonratic influerice to cnable
them to tlansfer a part of their rvealth from Iiurope. -fhe family's
ollerations were carried on through a netivdrk of agerrts in t'lre

principal torvns of Europe. It is of some significance tltat tlrc Jt{endes

family settled in Istanbul in thc very years that European traclc rvas

gaining an increasing importance for the empirc. Thcy \vere cn-
couraged to move not only by the extensive scope for their opera-
tions prornised in Turkey, but also by the rcligious tolcrution rvhich
prcvailed there (whereas from 1536 thc i\'farranos had l;ccn per-
secuted by the Inquisition). In 1555, u'lten Pope Paul IV accuscd
the Marranos of Ancona, who Iracl close cornnrercial Iinli.s rvith the
Ottoman lands, of being cla.ndestine Jervs, ancl u'ltcn hc lrcgan to
arrest and burn them and corrfiscate their possessiotts, tlte Ottoman
government intervenerl vigorously on tJreir bchalf, for rnarty Jcrvs

n Quatre premlers liores des nacigations et peregrinotions orientoles (Lyons,
rs67 ).
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of Salonika and Istanbul rvhose capital was investecl at Ancona had
gone bankmpt and so were unable to pay to the Ottoman treasury
the surns rvhich they orved in connection with taxes they had
farmccl. In his letters to the Pope, the sultan informecl him that
tle treastrly had lost 400,000 ducats and asked that the arrestecl
Marranos be released. (some of these Jews under arrest were in
the service of Turkish merchants settled at Ancona.) Dofia Gracia,
then the heacl of the Mendes family, controllecl a large proportion
of tlie cornmerce betrveen the ottoman Empire ancl E"rope (".,
exchange of European woolens forrvheat, p.pper, ancl rarv^wool).
TIre business consortium (dotab) rvhich she had set up attractecl
clcposits fronr ri_ch Jews and Muslims, and the funds ou..6 employecl
i' exter'al tracle and in tax farming. It was..she, principally, of
course, who hacl promptecl the Ottoman intervention in the Ancona
a{Iair, and, rvith the Sultan's apirroval, she attempted to get the
Jnvs of the Ottoman Empire to declare a boycott against Gcona.

It has been suggested by Professor E. Rivkin thai the Marranos
brought rvith them from Europe the methods and techniques of the
nroclern capitalist entrepreneur and bestorved on the Ottoman econ-
orny a nrercantilist character.6{ We do not know all the details of
their activitics'in the Ottoman clomains, but some idea of tfuese can
be gainecl frorn the stucly of the career of Don Joseph Nasi, Dofia
Gracia's rtepherv, rvho first succeeded in gaining the entrde to tire
palace and to the leacling statesmen ancl in rvinning their confidence

-rv]rich was, in the ottornan state, the most important step in a
prosperous business career. IIe acquired the monopoly of thJ wine
tracle, a trade lvhich was shunned by Muslims but which brought
great profits_to_ Venice (at the beginning of the sixteenth century
the rvine trade betrveen the Aegean and the countries of the Danube
ancl eastern Europe was worth 6000 ducats a year in customs' rev-
enues alone); a cloctrment shows that Joseph Nasi bought 1000 bar-
rels of rvine frorn Crete alone, ancl it r,vas estimated that [e macle

5a For the lr'farranos, see C. RoLh, The lIouse o/-Nasf; Dola CJacla (Philadelphia,
1947); ident., Tlte llouse of Nasir The Duke lt Naxos (philadelphia, lg48); E. v.
Rivkin, "lr'{arrano-Jervish Entrepreneurship ancl the Ottoman }rlercantilist piobe ln
the Sixteenth Century" (p"pe. submitted to tlre Third International Congress on
Iiconomic IIistory, rvhich will be published in its Proceedings). Professor niikin has
most kindll, permitted me to read t}is paper before its public;tion. When the material
on the lrlarranos which he lras collected from European and the Ragusan archives has
been fully assessecl, we shall be much more thoroughly informed oi the rvhole qrres,
tjon. Sonte Ottoman docrrrnents on the Marranos' activities were published by Saivet,
"Yusuf Nasi," Taih-l'osmrlni Enciirneni Mejmiasl, uI (1330 H.), pp, ggi-sg nnj
pp. ll58-60.
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from the hade some 15,000 ducats a year.65 The Sultan, again rvith
financial considerations in mind, rcrnoved from the hands of the

Italians and granted to Joseph the administration of Naxos and the

surrounding islands; this area was one of the chief centcrs o[ rvine

production in the Aegean. joseph's comrnercial activities in Poland
become so extensive as to produce anxiety among the local Iner-

chants of Lw6rv. The great loans which he madc to thc King of
Poland (amounting, it is said, to 150,000 ducats) 1rto",tt"d for him,
various commercial concessions. I-Ie gaincd the monopoly of bees-

wax, a valuable export commodity. IIe probably had a part also in

the financial relations betrveen France and the Ottoman Iirnpire. In
1555, Ilenri II, pressed for money, floated a loan in France rvith the

interest increased from 12 to 16 percent, and at this tirne many

Turks, pashas among them, founcl it profitalllc to invc.st in tltis loan.

Between 1562 and 1565 the Sultan sent several frrntans to tlre Kirrg

of France ordering him to pay rvit}out delay a clcbt o[ 150,000

scudos due to Joseph Nasi, and r.vhen the debt was rtot paicl he

caused thc sum to be raised for Nasi by ordering tlte confiscation of

French rnerchant ships calling at Levant ports. Tliis qucstiotr, u'hich

dragged on until 1560, seriously irnpailed the good relations bctrveen

the two powers.6o
Another noteworthy exarnple is the Jnve.ss Esther Kyra, rvlto

amassed a great capital from comrlcrce and tax farnring by prrtting
to accountlhe inflt]ence she had in the Palace.6? She procurcd for

herself and her sons the contract for the collcction of thc custotns

anrl, through the women and thc eunuchs o[ the ltarettr, the farnrs of

the poll tai on non-Mtrslirns, and collection of thc shccp tax; she also

-odu heavy investments in ovcrseas tracle. Iu 1600 [he ntotttrtecl regi-

ments of tire Porte mutinied, alleging that the ttnclcrrveight coin in
rvhich they had received their pay had been paid into the 'freasury

by Esther Kyra as collector of customs. Tltey mtrrdered hcr ancl one

o[ her sons. Her forfune was confiscated, and was founcl to arnount,

in ready cash and comnrercial conrmoditics alonc, to 50 million
okches (about 400,000 drrcats)-not counting hcr rcal estate in 42

Iocalitics, goods actually in transit, and surns invesled.6s

65 Safvet, Yusuf Nosi," p. 991.
66 Document, published by Safvct, pp. 992-93.
6? See I. I{. }riorcltmann, bi" iudititien Kira inr Scroi der Sultane. lfSOS, XXXII

(1929), pp. f-gg. Of the Ottonran clrroniclers the most im1:ortant is lr{ustafa Selaniki
u'ho rvas-then a high ofEcial nt the finance deparhnent.

6s Seliniki-
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Tltere is no question that since the fifteenth century Jews had hacl
a large share in the farming of taxes of all sorts at 

-Bursa 
and at

rstanbul, but Greek and Turkish capitalists too do not seem to have
beerr less active in this business. Thus in 147G, rvhen a five-man con-
sortiurn of Greeks bid l1 million akclrcs (about 245,000 ducats) for
tle farm of the Istanbul customs for three years, a four-man con-
sortium of lt.{uslims outbid them by 2 million and gained the con-
tract. Next )'ear a Muslim Turk of Edirne ancl a Jerv jointly put in a
lrigher bid, but were outbid by 

^ 
consortium of Greeks.o' Fiom the

inidclle of the sixteenth century, with the coming of the Marranos,
Jcrvish in{luence and conhol of the money market appear to have
increasecl. But tlere is no clear evidence that they introcluced a nely
mercantilist tendency in the Ottoman economy;, it seems that they
Lrrought rather their own activities into conformity rvith the alrcady
e.xisting pattern. The Ottoman government, realizing that the en-
couragement and protection of these great capitalists rvould help
to meet its ever-growing need for ready money and so serve its orvn
interests, was merely continuing its traditional policy.

brnr'rn

By considering the capital-or,vning classes and the formation of
capital in Edirne (Adrianople), the principal city of the Balkans,
u'e sltall take a ftrrther step in formulating our generalizations on
tlre ottornan Empire. of the estates of 3128 persons, mostly belong-
ing to the "military" ('aslseri)00 class, who died at Edirne betlveen
the middle of the sixteenth and the middle of the seventeent-h cen-
turies, Professor o. L. Barkan has recently published ninety-three.
An analysis of these estates, rvhich amounted in total to more than
300,000 akclrcs, discloses that the average value is half a million
akclrcs; a quarter of the total number amount to a million. Before
1605 five rnen died whose wealth, calculated in ducats, was betrveen
10,000 and 18,000; three of these were merchants, while hvo be-
Ionged to the military class. 'fhe richest of them was a saniak-beg,
governor (Yunus B.g).

'Ihe average estate among the rich in the sixteenth cenfury lvas
betn'een 8,000 and 9,000 ducats, and, after the depreciation of 1584,

6o lI. Inalcik, "Notes on N. Beldiceanu's Translation of the Kdninndme," Der Islam,
XLIII/1-2 (1967), pp. 154-55.

60 Under the terrn of "military" were included the administrators, the troops, and
the rnen of religion in tle Ottoman Iimpire.
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between 5,000 and 6,000 and wherr this is compared 'r.vith the
fortunes of the Marranos or of the higher-ranking members of the
ruling class in Istanbul, it is not so very impressive. For cxample,
tlre annual income of. a saniak-beg from his k/ra,5,5-estates rvas 200 to
600,000 akclrcs (which represented, at the end of the fifteenth cen-

tur/, 4,000 to 12,000 ducats and after the dcpreciation, J.,650 to
5,d00 ducats); and abeglerbeg's (governor general) anntral incomc
n'as trvice as nluch. Thus at all periods the nrilitary class ranked
high, economically speaking, in Ottoman socicby.

The r,vay in rvhich the forfunes of the rich nlen of Eclirnc were

composed is also of interest. \Vhen all the estates are consiclered rve

find that over this century the fields of investrnent for 49 million
akches belonging to 175 persons are (in pcrccnt) as follorvs:01

Ilousehold goods and clothing I4.0
Houses and shops 13.7

Ready money f9.1 (ustrally in gold, btrt
also in European silver
coins)
(usually for goods sold
on credit; money at in-
terest ancl invested by
nrudarol:a is also in-
cluded)

Moneys due 2t.2

Agricultural (land and livestock) 16.6
Stocks of industrial products ll.9
Slaves 2.9

Outstanding debts due on the estates amounted to 15 percent.
If rve except the first tr,vo items, \ve find that three-quarters of these

fortunes can iustly be called "capital."
The "capitalists" may be divided into forrr main grouPs: (lt)

Money changers/jervelers | (2) merchants trading rvith di.stant re-

gions ( especially in textiles, flax, gumlac, coffec, coPper, iron and
tin); (3) landowners grorving wheat or raising stock for sale; and

r(4) "investors" making money by lending it at intercst, rentirr$ out
shops, milling, or investing it in various incltrstries. As in the ease of
Bursa, the largest fortunes were owned by the money changers and
the dealers iir textiles, but among the greatest owners of capital, in
this military base, were members of the nrilitary class.

(1) The money changers and iervelers lcft the greatcst fortutres,
rvhich consisted ntainly of golcl and .silvcr coin, silver ingots, and

61 Barkan, "Edirne," pp. 471-73.
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jcu'clr1'. 1'hey engaged Iargclf irr nrorteylcrr<lirrg. 'iypir:al cxarrrplr'.s

\\:erc Stinbtil IIasan (d. I601)': rrrcl Alril Jlcl,:ir'(,1. I6tl,l).03'l-lrr:
fornrer's forhrne arnountctl at lri.s clcltlr to f1,10,0t)() rrIr-'lrr'.s (7,1],i3

<ltrcats), of rvhich 354,000 rtl;cltcs c:ort.sislt:tl r'I jc*'r:lr'1' :trrcl goor1.';

in Iris house ancl shop anrl 4(i6,000 in jr:n'clr1. lr:ft rvillr Irirrr irr plr:rl11r:

for money lvhich hc hacl lcnL. 'l'lre irttct'cst r-ltrc Io lrinr s'as c'ulcrrlatctl
at I00,000 okclrcs, Abrr Ilcl<ir IcIt n [or'Iru]e ()\rcr'2,0(X),0()0 akclrc.s,

of u'hich 1,200,000 consistcd o[.silvcr irrgoIs rrrrrl 1lolcl nncl .silvor coirr;
it is clear that he iricltrlgccl irr Iargc finarrcial operations rvitlr rich

Jev's and u'ith the mint. At lris rlcath lte *'n-s orvr:tl 220,000 lry Lirc

Jov Abraharn and 450,000 b;'thc rrrirrt. I[c posscrssc:<l ingot silvcr
u'orth 399,000. lr4crni Rcg b.'Alrrl Allalr (cl. 162,1) (prcsrrrnr[rl1'thc
.sorr oI a convcrtccl ".slavc oI tlrc l)orL"), u'lro lcIt 7ii0,00() ol;r:lrr;.s,

\\'as n banl<cr, lcnding lnr'1{c: sunrs aL irrtr:r'cst; nt. lris rlcntlr ltc u'as

ou'c'cl 160,000 by t Jcu,islr tar fauttcr.artrl .16:1,(XX) lry arrothcr Jcr.v.
IIc uscd also to rnakc snrlll Joans (".8., .l(;00 rtlir;hcs to t,lrc garclcncr
Niko).

(2) 'flre tcxtile clcalcrs ( r,/r ttltu ji urtrl. ltr::.zilt) oI Iirlirnc car rictl
orrt crxtcnsive trade both irr irrrIortcci Iiur'ol)c;ln clotlr (partictrltlll,
frorn Florence and f,onclon) arrrl irt ltonrr:1'rt'otlrrcts (of .Snloriil<:r, Is-
tanbul, ancl Raqusa). TItc ttr.rtilc tlcalcr l.lajjr's cstate ((1. 1553) in-
clLrrlecl lilorcntine clotlrnvor[h 2600 c]trcrtt.s. 'I'lrcsc clcalers inrportctl
clirect fronr \/enice, to rvlriclr, I11'thcir agcnts, thcl'cxPortccl Anliar.a

rno)rair, {leeccs, wAx, ancl coincd golcl (l'lrc rate of gol<l agrrirrst silvcr
ireing lrigher in Iiurope). Tlre dcritlc:rs itt coItorts (ltczirtz) irnportcd
their \\,ar.es rnainly fronr lr'eslr:r'r1 r\rralolili:rncl Io a srrrtllcr (.'xtcrtl,

frorn Iigypt, Yernen, anrl Irrclia.0t Sornc oI lhcsc plocrds \\'crc solri irr
Iiclime itself, but an irnportarrt proportion rvas soltl in vat'ious rc[]iort:;

oI thc I]all<arrs. IIajii solcl )ar.gc rlraI)titic.s oI c'lotlr to tlrc;.rrincc oI
\\/al]achia, btrt also to tlie govcrnor o[ S1'ria (Sharn ) anrl to govcnror.s

in eastcrn Anatolia.ot \Vhen the bezzuz'Abcl al-K:{rlir clied (1569) he

\\'as o\\'ccl 97,000 nl<clte,s in Jidirne, 7'1,000 in l)o];rtrja, ancl 63,000

iri Relgrade for cottorrs ancl tcxtilcs u,hiclr lrc hacl sold; hc hacl also

az lbid., p. 193, No. 29.
6s llrid., p. 429, No. 92.
G{ Jior a caravAn rvitI tIc Indirp llercharrt.s'rv]ro irr l(il0 lrrrrrrlllrt textile.s orr llr,:

rorrte Basra-Baghdad-Aleppo, sec I I. .g11l11lli1rglrr, "llir 
-I.crr';rtt," in llali',elcrl,' 7'iirk

7-orihi De rgisi, No. 9 (l9eB); for tlrr: irrrport oI thn Irul.inrr llrlilcs irrto tlre Ottrrrrrarr

I,,rnpire in the fifteenth century, scc II. Innlcil:, "lltttsa," Ilcllclr:rr, X\l\/ ( i9(i(l), l'.
/J. (loc. Iz,

66 llarkan, p. 120, No. I1.
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Irracle irrvcstrrrerrts ilr llrc r-''tf,.-lr.orlrrr:irr11 l'.1rir;t',t o[ *'t:.stettt Atla-

trrlin.'l-lre rnqrrrt), lrr- lrarl irrvr:ste<1 ns nttt(liirrrlta atttrtttntr:tl to 148,000

,rk,:lrr:s.'fhc ltr:..t.?i;; l.,{iis:r (,1. .t,590),nn rvorllr 13,0()0 rlrrcats, lracl srllcl

c.ottr-rrr .strrfl's, s'ool strr[Is, ;rrr,l .silk slrrfls irt vrtt itttrs pnr'ts oI Ilrrrnr:]i-

Ilr.lrlt'nrlr:, Ilttscul<, rnrl I't'rtvnrJi. Snrlrll,:r Alrrrtr:Int (,1. 1(j 19) trrclcd

r.,itii tl'e rroltlrcrrr (,.('rnrlrir:s, lo u'lticlr lrc sr:rtl :;1rit'r's, Itttlirrr clotll arrcl

tlrr.cac'|, arrcl cotl.olr slrrfl"s oI r\rrtlolir irr cxcltrtrrtltr [or f,rrs artcl lrirlcs'

Alytrct, tvIo lrlrl l)(.1'lll) liIr: ns a pnl:tcr:.srt<'lt]lcr', llarl pr<'surtrallly

Lregurr Iis brrsilr6s:i c:lt(.cr. lt.\, rlr.:tlilrg in fri<les; n'lrr:rr ltr: tlicrl, it lrray

lrclrotecl air Arrneni;rrr rrrerr:irarrt irr Jjolarrrl rr';ls (ttvittg hirrl 600 ri;'al5'

Alrlretl (lhelelli (tl. 1(;:3f)), u')ro irnporterl flar, co{Ice, hcrttra antl cot-

(orts frotn ]lgypt rart llri.s lrtrsirrc.ss lry rrrean.s oI agerrls there' lVhcn he

rliccl tIe r,rrlir^,1,,13 to lrinr [o, r1,',,,,is soltl in vrtt'iotts l)nrts oI Rrrrncli

arlesntccl to 208,000 aftc/rr:,s (3,166 clrrc;rts). K:rpiji i\lchcrrrrnc<Inn (cl'

lO07) slrorrld al.so ire rrnlr:rl; lre trnnspottr:tl ilorr [r<lrtr Srrrtltkov (nt:ar

Sofia, an inrprlrtalrt cr.ntcr for irclrr pr:orltrr:titltt) lrl Ist;rlllltrl ltrlcl olhcr

par.ts of ltlmcli arrtl hatl rJellirrgs rvith tlre stnillts'grriltl. 'l lrc irrrpor-

iant point to lroticc irr all this is tlrat tJrese rvcaltltl' 1t.t",.lrarrts were

oll cngagecl i1 iptclr'c1liorr:rl lr':rr'le. Ilrrlil<t: tlrc Itlorrey cllarlgcrs,ancl

tlr. rttlrnirers of tlre nrijitrrl' 61'ss, tlre rrrercltartls lrclrl rclativcly liltlc
reacly c:rslr; llrcir rvcnlllr colr.sistctl tn;tilrll'oI stock rtnCi ntr)ttc)'chrc for

gnn,i, solcl on crr:dit. l}rt itt rtlrrrtrt J5t)0, i'c.,:rl-:r titne lvllgrlr tltc cx-

al,.rtg" ratc rva.s vcry rrnscttle<I, tlre ntilliott:tit'c Itez':-az lrf rrsa trrrned

,,,r.,-fiitl, oI his fort.rrirc irrtrr 11ol<l coirt. At litlit'ttc, as at I]trrsa, salc on

cr.crlit rvas cvirlelrtly a r,,i,i,:s1,r'e,rrl arr<l irtrlisltt:nsnltle corr-rlnercial

nrcn.srrrc. A Iarge 1',rollortiorr oI tlrr: Iiltlit rte ttrct cJtatrts' u'tlaltJt, son'le-

tilre.s r11ore thnn lrrli,,:rlrtsistt'rl of rrtorrey tltrc to thenr. 'flrat rner-

clralrts tenclecl to spcci;rlizr: is r:lenr; 1'ei tliert: \\'cl'(: sornc n'lro.sPreacl

thcir ittvcsttnetlts^ovt:r \'rIryil-1g ficlds' Klroja Ishaknr (tl'15'18)' a

rvealt|y tcxtile melclralrt, Irarl'59,000 a/tche.s lr:nt otrt [o A "l'-rartk"

(? Italian) nar'erl Jerino ancl 90,000 invcstecl in Lldi.nc in the shop

of tlre Jew lr,for.lec"i. N,lerchants also lent at intercst,To rvlrilc some

invcstei irr rnills or slloPs in Iidirne. lr{ost o[ thcrn also hatl srnall

Iantl lrolclint1s arrtl orclrnrds f o strpirll' lheir' [an-ri]ie's'

(l)) I?ersons crrl]agc(l in ng'i,,,,ititr" arrtl stocl( rnisirrq a-lso mrrst bc

ir,.i',ilccl anlong ii,.'".^lritrlists" oI Iitlitrrc. '['lrcsc rtstralll' llclorrqecl

aq Ilti,y'., "Erlirrr.," p. 315, i"lrr. 66'
cr lLirl., p. 325. Ilo. (i5.

cc /f irl., p. 170, No. !l(1.

os lbirl., P, 01 , lJo. 4,
?0 Scc ?'orih VesiL,rfrrrl, |19' {t, 1r. l7'l'
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to the goverlrmental class, i.e., they werc nrainly begs ancl sfpTlrrs
)rolding /c/ras.s- or t,hnar-estates, "servants of the Porte," or ulenta.
The fortunc of Rayrarn l3eg b. Sevik (d. 1604),'r rvho left 352,000
okclrcs, consisted rnainly of investment in his land ancl his stock. On
lris farrn \vere 2 rnills, 15 cattlc, 3 drvelling houses, and 5 nrale and
3 fenrale slaves; thc slaves were doubtless laborers. IJe also emplol,ed
laborers for rvage (it'gad.). I{e engaged in Iarge dealing.s in stock; at

his death, he hacl sheep at pasturc rvorth 53,000 akclrcs and rvas

orvecl 215,000 al<clrcs for animals sold and money out at interest. IIc
u'as owed 6,000 akches by tlre villagers of Bilagon, Koz)uja, and Sul-

tan-yeri in respect of their sheep tax, which he had paid; he had also

lent 6,000 okclrcs to t}e vilJagers of Kestanlik to enable tlem to pay
thcir poll tax.

lr'lemi Beg b. 'Abcl AIIah?2 (d. 16%) orvned a large farm and tu'cr

orclrards. The grain in his barns was worth 96,000 akclrcs, and his

u'hole estate canle to 760,000. He was engaged in dealing in wheat
and in rnoneylending, an important part of his wealtl consisting of
nroneys due-160,000 frorn the Jewish tax farmer Haydar ancl

163,000 from tu'o other Jervs. I{e was therefore both an agricultu-
ralist and a rnonel,lsndsl.

The wealthy estate of 1,217,000 akches left by llostanii-Bashi Sii-

leynrdn Agha;t (cl. 1605), a high dignitary at the Seraglio, was made

up of great flocks of livestock (2,651 sheep) and his farm (the farm
itself 50,000 akches, stocks of grain 82,000). H" had a large amount
of coin (2,350 gold pieces and 35,000 akclrcs) and of rich garments.

The total money due to him frorn sales of beasts and grain and from
money out at interest was some 180,000 akclrcs. His debtors were

mafuil;' peasants, wlro had bought grain and animals from him. AI-

tliouglr the retired, Bost.anii-baslfi Ilasan Agha1a (d. 1659) did not

Ieavsso wealthy an estate, he evidently *"de his money (583,000)
by tlre same met-hods. Mehemmed Aglw had 2 large farms (wortJr

72,000 ), I mountain pasture, several herds of animals ( 1,400 slreep,

93 cattle), large amount of grain, both harvested and sown (55,

000 ), and 3 miils; he also had 396 gold pieces. He himself lived in a

fine house (u'orth 100,000) in Edirne.
Ir{ahmhd Begt son Mustafa Chelebi'6 (d. 1608), who held a

?1 Barkan, "Edirne," p. 216, No. 33.
72 lbid., p. 425, No. 90.
73 lbid., p. 224, No. 35.
i4 lbid., p. 4I4, No. 87.
76 lbid., p. lB0, No. 28.
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titrfir worth 25,000 akche.s a year, left742,000 al<che.s,. nnrch of this
he may have inherited from iris father. Ilis basic fortune consisted
of 48 cattle, 1500 sheep (v,'orth 105,000 akclrcs), 4 mills, ancl stock.s
of grain. At his death he had 190,000 akclrcs out "on trust" (enwnet)
with 2 persons. It is stated that 70,000 of this came from t\e tlmdr.
Tlre_money "on trust" was probably invested. Mustafa chelebi, who
Iived in his own village, owned 2 houses tJrere, 4 stables, ancl 2 barns.
That he was owed 71,000 okclrcs by various people for grain ancl
animals shows that he dealt in these comn.rodiii.r.^FIe lefistocks of
grain and cheese worth over 20,000 akches.

some ulemn,like other members of tle 'askeri class, grew wealthy

U g?**g-wheat and raising stock for sale ancl by leri.lirrg money.
Thus Muslih al-Din, administrator of the Ergene rr;nkls, left at his
deatlr in 1548 a substantial forhrne (338,000 alcche.s),70 lralf of it
consisting of his animals (3,010 sheep and goat.s) and hi.s pasture
lands. FIe also engaged in rnorrel,lending, the debts cltre to hiin frorn
guildsmen in Edirne amounting to 53,000 akches.

SheyLh Karam[ru- Muslih al-Din (d. I5gB)"-" "sheykh" in the
true dervish sense, for he had "nr,"rrids"---engaged in siock raising
(840 sleep, 155 bu{faloes and cattle,34 hories) on his large funn
near Edirne and he produced large arnounts of butter in hii dairy.
He had 4 slaves, and left 352,000 akches.

In the early seventeenth cenfury, when, as a result of the Jeleli
disfurbances in Anatolia, peasants abandonecl their land to find
safety in distant cities and in districts that were rnore secure, mem-
bers of the military class, particularly Janissaries, occupiecl these
deserted lands and made them into ranch-s$rle grazing grounds for

ltock raising. A document describes the posilion in these words:
"Powerful people among the population of th" province have occu-
pied the villages from w]rich the original peasantry lrave lled ancl
beat &em as if they were inherited property. Tlrey have built
houses and stables in the places abandoned by tJre peasantry ancl
brought in oxen, slaves, servants, sheep and cattle, ancl set up in-
dependent farms; the former peasantry of tlese lands are too airaid
of them to return to their old holdings."t8 Although t-he governnrent
took strong measures to prrocure the retum of these lands to the

76 lbid., p. 100, No. ?.
i7 lbid., p. 339, No. 87.
?8 II. Inalci\ "AdaletnAmeler," in Belgelcr, II, Nos. 3-4, pp. 126, l2B.
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fonner owners, many of thern ccrtainly remained in the hands of
rnenrbers of the rnilitar;' cla.ss as ranclres and flrnr.s. It is notervorthy
t}at in t-he seventeenth centttrl, atrcl Intcr strch cstitLcs held by tlte
"rnilitary" were nrtrch nlore nllnrerou.s tlrnn bc[ore. l'he irnportant
point rvhich concerns tr.s lterc is that.srrch large fnrms and rancltes,
especially those sittratecl lrear the.sca or ncnr Inrgcl citie.s (so tlrat
transportation was no problcnr) arrcl l'un irr or<Jr:r'to.srrpilly the
market, became a new liclcl for irtvc.strnr;nt arrrl exploi[atirln arrr-1 lecl

to the formation of strbstaritial fortrrnes. '['lreln is e.vidcnce tirat in

later years such forfunes, irrvested iri long-range Lracle or crcclit
transactions, formed the ntrcleus of still largcr fortunes.?0

(4) It was a general tenrlcncy rvith thc Ottornans not to leavc
iclle any capital in their posscs.sion, horvever srnail. We olten fincl
that rnembers of the military cla.ss and pious f<lunclation.s put their
ready money out at interest or borrght properLies to rent. Also the
rnonetary forfunes in trust .[or orphans \\;crc wiclcly loaned at in-
terest or invested in muQaroba enterpriscs. Sortie examples are: In
Edime Hiiseyin B.gto (cl. 1622) Iivcci on the interest from the cap-
ital rvhich rvas loaned to .scvcral shopliccper.s in the city, ancl from
tlie rents received from investntents in shops atrd an oil press. 'Ihe

total value of the capital trsccl in this rvay u,as aborrt 1100 golcl

dtrcats. I-Iiisef in Beg had also aclvanced Joans to thc villagers u'hich
amounted to 44 thousand al;cltes (260 golcl cLrcats at that time). As

for itfchernmed B.g (d, f056),81 ltc hacl nraclc loans to 151. per.sons

w'hicir amounted to 904 thousand akclrcs (approximately 2000 gold
ducats since I gold ducat had risen to 180 akclrcs at the titne).
Among his debtors were villagers and small shopkeepers, inclurling
many Jervs of Edirne. The rate of interest rvhich he usually charged
.uos 2i percent. Another Mehemmed Beg (d. 1648)82 livld ot tlt.
rents he received from his properties, namely 9 shops, 2 bozahfr,ne

(a kind of drinking house), 2 depots, and I slaughterhouse in
Eclime. The case of an imdm (Muslim priest) of a smaii dishict is

particularly interesting. Though himself living a very modest life,
Imam Abdi, rvhen he died, was found to be the creditor of 92 persons

rvho orved him altogether over 100 thousand akches (then rvorth
1700 ducats). The rate of interest rvas again 25 percent. Among his

7e Barkan, "Edirne," p. 216 (Dayram Beg), p.274 (Ahmed Beg), p. 293 (Ahmed
Chclebi ).

80 lbid., p. 419, No. 88.
s1 Ibirl., p. 3E2, No. 78.
6': lbid., p. 322, No. 64.
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debt<lrs were rnembers of the rnilitary class, Jervs, arrcl C)1'psies. In
Llte t.ere,kc-rcgisters therc are rnnny other exnnrplcs of creditors rvho
Iived irr Iirlinrc anrl rrrnrle lonrrs to villagers to cnable thern to meet
tlrcir tax obligatiorrs to the trcasrrry. Bcsirlr:s this ty1;c of small
rttotteltlgntlcr, s'llo rvas to llr: fourrrl in nllrrost evcrl, Ottonrarr city,
t]rere were, as seen alrove, rve;rllh1' rnolrc), r:lurrrgcls errgaged in
Iarge-scale cletliI opcrntions irr tlre Lrfrl r:itics.t3

Irirrally, tlre prirrr:i1l:rl grrilrls rcpreserrlcrl in tlrc rrnirr ()ttorrran

cities tleveloped in a.spr"t:iul [aslrion irr l:]rlirrrr', for it n'as tlrc capital
oI llrrrneli arrd t"he nrrrl.liliznli<lrr center anrl lr:rsc for canrllaiqrrs into
Iiuropc, I-eatlrerrvork anrl t]re rnakirrg of l.rools arrcl slrocs ancl of all
t1,pcs of harness develollecl irr I!clirne, arrcl tlrc prodtrcts oI these

trades werc distrilluterl nll over tlre Rallians. In tlrese gtrilcls rvhich
.supplied external market.s (as arnong tlre silk rveavers o[ Rursa),
wealthy masters were to lle forrncl, as tlrc follorving exanrples sltorv.

The tanner llajji lt'IchernmedF' (d. 1606), u,ho prepared and .sold

hides, left a shop containirrg rrnq,orked lr{orocco leather rvorth
45,000 akches, his total estate rvas 141,000 o/<c/res (1,175 ducats).
IIe lrad received capital sums from various tcakf s, rvhich at his

deatlr totaled 19,000 okches; he had 14 cattle, a .srnall fartn, ancl 2
rnale ancl 2 female slaves. IIe livecl in a Jrotrse u'hich rvas-for
Eclirne--erpensivc (316 dueats). Ifaiji Yt-tutts (tl. 1549),85 rvho

nrade and .solcl all t1'pe.s of Irair clotlr \\'arcs, left llre srrl;stantial
forturre of 266,000 a/cclrcs (4,766 clucat.s). In his gtrilrl's clrarter lte
lrad 4 shops and l rvorkshop (k7irlfine). When he diecl he had stocks

of goocls worth 69,000 akclrcs in his store and goods worth 18,000

in his shop. Forty-nine people orved him a total of 75,000 akclrcs-
an indication that guildsrnen, like merchants, engaged in business

on credit. At his death he left, in ready caslt, 200 gold pieces and

57,000 akclrcs, which for a hadesman represents sul-rstantial savings.

The entry shows that he was a businessman on a large scale, selling
hair cloth produets to the government (on one occasion, sacks r.vorth

12,000 akches). There were among the guildsmen some local mer-

ss In 1745 the villagen around Damascus sent a petition to the Porte safng tlat
"since 1150 H. ( 1737) some of Ore usurers living in the city of f)amascrrs loaned
them money with interest to enable them to pay their ta.t obligations, -brrt ns the
interest of esch year hed to be: edded to the following year's papnents tlre villagers
were reduced to a position in which t}ey could never pa)r their <lebts." (The Bagve-
kAlet fuchives, Istanbul, $am ahkim defterleri, No. 1, p. i02).

84 Barkan, "Edirne," p. 228, No. 38.
86 lbtd., p. 107, No. 9.
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chants who bought for sale products made by others. An example is
Ahmed l3eshe,88 a former Janissaly, who sold sacks, horse cloth,
rope, and all kinds of wares relating to animals; his estate was esti-
mated at 114,000 akches, most of this consisting of the stock in his
shop. These examples have been chosen from the rvealthiest guilds-
men and tradespeople of Edirne. Their fortunes are very moderate
rvlten compared with those of the money changers and tle mer-
chants-a confirmation of the conclusions dralvn from seventeenth-
century Bursa.

rvn wakl (rsr,aurc prous rr.roowurr.r-r)

lYhen the tnakf is considered from the viewpoint of the extensive
enterprises to rvhich it gave rise, it is seen to occupy a special place
in the question of capital formation in Muslim society,

The object of the Muslim uakf is to establish a charitable founda-
tion; but the essence of the wakf is a thing "reshained" to God
which produces an income, the income being erpended only upon
the defined charitable purpose. The uakf therefore is an institution
closely related to an impersonal and peqpetual fund of capital.sT
'flre tlckf is set up by rneans af. a uakfiyyo, a kind of charter, in
rvhich are laid down the object of the uakf, its sources of income,
the rvay tlis income i.s to be employed, and the way it is to be pro-
tected and increased. The fact that it is enregistered by the cadi
and especially that, as found in the Ottoman Empire, it becomes
legally valid after confirmation by the ruler, reveals still more clearly
its character as a charter. Nevertheless, no one, even the ruler, can
change or annul the conditions of the toakf , which are upheld by a
religious and divine sanction on the principle that "the condition
laid down by the founder of a uakf is like the text Iaid down by the
legislator (of God's law.)" Although the aim of aoakl was to sup-
port a charitable object pleasing to God, in practice most uakfs
benefited individuals; farnily wakfs particularly (eohdiyye) were
founded with the deliberate object of protecting the interests of a

specific family. Similarly, since the existence of the wakf was bound

sd lbid., p. 375, No. 78.
tz It is generally stated that ,Islamic law did not recognize tho concept of legnl

personality. Nevertheless it has been persuasively argued that the instituiion of ihe
toakf reposed, from the legal point of view, on the same basis as the trust or uses
which appears in England in the thirteenth century. (See M. Khadduri and II. ].
Liebesney (eds.), Lau in the lvliddle East (Washington, D.C., 1955), pp. 212-18.
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up with the preservation of t}e source of income, tlre adrninistrators
of the u:akf concentrated t}eir activity upon the pi'otection and in-
crease of the "ca;rital"; many endorvers of. rcol<fs laid it dou'u as a
drty of tlre administrators to incrcase the Lrcornc and extend the
usalcf .

Wakfs comprised trvo groups of instifutions: On the one hantl
were establishrnents set aside for pious object.s-mos(lue.s, colleges,
hospitals, hospices, fountains, bridges, dervish-convents, etc.; on the
other were foundations created to supply the e\penses o[ .suclr esta]-r-

Iishments. These latter \\rere investnrents, crcated rvitlr tlre ainr of
shorving a profit and rnade in a true spirit of economic enterprisc;
they might consist of agricultural activity or o[ propcrtl' let for a

rent; thcy nright comprise slaves set to profitable u'orl< or sirnirly
cash put out et interest.

The administration of a tuakf ma1, bs cornparcd rvith a trust. TIre

endorver appointed an admilristrator Qnutauoltl) and, for a Iarge

u;akf , a supervisor ( nazir) over him. The nruf,aualli is responsible
for the maintenance of the u;al<f, for fulfilling the conclitions of the

uol<fiyya and for guarding and increasing t-hc sotrrccs of ilrcottre.

To achieve this, he may inclulge in econonric cntcrpriscs, bf itlu"t,-
ing surplus income. The employees rvho, at a lotvet' levcl, havc

t.ipotrribility for the administration of the u;akf , nreet the lt utotuolli
once a year and checl< lris acLivities ancl liis accoutrts fol tlre past

lear; tlrey can apply to tf:re cadi for his dismissal. \\/olcf acc:otttrts

were also checked, under the Ottomans, by a rcpresentative of tlre
state, according to the principle of public Lrusteeship. T'hus the
u,akf obtained in Islamic society, from t}e aspects o[ bot-h its foun-
dation and its activity, tlre character of all econonric enterirrise u'itir
a special organization sinrilar to a trust.

In the Ottoman Empire most of the large usakls were founded by
the members of the higher ruling class. Vizier Sokollu lrlehcrnured's

proiect with the cooperation of Feridun Beg is an intcresting ex-

ample of how such ualcfs gave rise to real econornic enterprises.

Th"y proposed to the Sultan to grant thenr the proprietorship o[
tbe rvasteland around Eskishehir on tle important caravan route
from Iran to Bursa and Istanbul. They prornised to create a pious

endowment there by investing capital to constmct a darn and canals

and turn this land into rice fielcls. T'he peasants in the neighborhood
could use the water on corrclition they gave half of tJreir crops to
*re rnakf. The revenue wouJd be spent for the conslmction of cara-



xtt

134

vansaries, bridges, and fountains to serve the passing caravans.ss
'flris is an outstanding example of the hunclreds of uakf estates in
thc Empire rvhich initially had the character of a genuine economic
enterprise: the forrnder played the role of an entrepreneur setting
uir the initial project, investing the capital for the profit-bringing
establi.shrnents, usually bringing the lancl and slave labor togetler
and disposing of the income.

A great number of founders of wakfs invested their "capital"

partly or totally in erecting buildings (musakkafat) in the cities,
strclr as Turkish baths, bazaars, shops, tenements, depots, workshops,
l-rakeries, oil presses, mills, slaughterhouses, tanneries, tile factories,
etc. These were believecl to be the ideal toalefs, for they were long-
errdrrring and securecl a steady rent. It ',vas such uakfs tl'rat rvere
nrainly responsible for the development of cconomic life in the
cities.se T ]re erection of a bedestan (bezzazxtan; rn Arabic coun-
tries, KaiSariyqa), a fortress-like building in the heart of the city,
was especially significant, since it constihrted a center for the money
changers and big merchants engaged in international trade lvhere
irnportant cornmercial transactions were carried out through brokers
ancl the forttrnes of the well-to-do citizens were preserved in special
safes or invested in nrudaraba (commenda) enterprises.

In many cases cash rnoney made up a part or the whole of the
frrncls, the interest from rvhich was the annual income of tle u:akf .

For example in Edime a certain Merjan Khoja founded a wakf Ior
a clrildren's school, the funds of which consisted of 200,000 akches.
T'his sum rvould be put out at interest at 10 percent, and the yield
rvould be spent for the current expenses of the school. The family
u:akf of Siileym an Agha, commander of tle Sultank gardeners in
Edirne, is interesting. FIe made a u:akf of I million akches cash

(approxirnately 8333 ducats) to be put out on loan at 15 percent.
The income frorn the interest rvas assigned to his lvife and offspring.
Only rvhen his race rvas extinct was the income to be assigned to
the building and rnaintenance of a college for the readers of the
Koran. Tlris tfp* of money uokfs was quite widespread in the
Empire. In 1561 the total sum of cash endor,rrments made by the

s8 f'he doctrment is published by 0. L. Barkan, Kolonizatdr Tiirk Derohlerl,
Vakiflar I)ergisi, II (1942), p. 358.

se For the Ottoman city, see 0. L. Barkan, "Quelques observations sur I'organisa-
tjon dconornique et sociale des villes ottomanes," in La Yilb, Yol. VII (Soci6t6

Jean Bodin, Rntssels, 1955), pp.2B9{fl" For comparison, see Lapidus, ifluslim
Cities, ancl the bibliography, pp. 239-4I.
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people in the cihy of Bursa alone rvas estimated at 54,000 golcl clucats

l3,z5o,ooo akches).so

CONCLUSIONS

The investigation into conditions in Bursa, Istanbr-rl, and Eclirne,

the three priocipal centers of the heartlands of the Empire, have

shorvn that the-economic strtrcfure of the Ottoman Iimpire was

typical of the traditional system in the empires o[ the Near East'0l

fhr Ottoman state endeavored to exercise close cotrtrol over Pro-

duction ancl distribution, as having a close bearing on its orvn finan-

cial ancl political ambitions. As iegards inclustrial production, the

state ,eoi"i.re,l loyal to the guild iystem only, and hence also to

lisba ancl its trad.itional prinliples. iJefote the increasing tlelnancls

of the great cities attcl &te.o"l -"tkets, econotnic larv's began to

make tlieir pressure felt, so that as a natural consequellce a ferv in-

leresting dJvelopments occurred in some guilds, but the state still

sought fo ,olu. ^th. n"* problems rvithin the old gtrild framervork;

it nlver considered moving in the direction o[ a systern o[ mercan-

tilist economy as EuroPe did.

The richest guildrni"tt who engaged in large-scale- production,

even the velvet'weavers, tlid not-polsess large capital sums; they

were unable to create expanding entelprises calling for ever-increas-

ing investrnent and faileci to wiri_suPPort in external rnatkets tlrrough

" 
it.t" policy of protection and encouragement. 'Ihe governntent,

conscioris of'the iecessity to increase thI Empire's stocks of gold

and silver, did, it is true, exempt precious metals ancl foreign- cur-

rency from customs clues, 
".r.out"[ing 

their impolt arcl forbiclding

th.# export; but it never accepted-or perceivecl-the connection

betweeri the attraction of precious metis on the one hand and a

capitalistic system of production and 1 protective policy .o[ 
export

on the other. The clearest proof that the Ottomans were interestecl

only in imports is the reaciiness rvith which they granted capitula-

oo Barkan, "Edirne," pp. 34-35.
ol For the close connection between the Ottoman ancl Abbasicl econornic antl

ffnancial instih.rtions and practicesr see, in addition -to 
t]l9 intro<luctory remarks in

this arucle, A. Mur, Die Renaissance des Isloms (Heidelberg, 1922);,4' al-Dirri,

Studies on the Economtic Ltfa ol ltlesopotamia \ the l}thZe'ntury (in.Arabic)'
( Baghdad, 1948 ); 

- 
rit. n;ot[m"n, "K"t'italentstehun-g^^u:':l- --1ll*" . :T Islant"' in

i,tit$tili"-g"i do'i"*tnoi'1i;, o;intalisihe sprac.hen, 3r ( 1929 ), 2. Abt.,.pp' 80-98;

c. cahen, .'Les faeteurs {conomiques et sociaux dans -l'ankylose ,culturelle de

flrl;j'i; CA**lri, a il1cltn ciltiret dans lhrstoire de flilo'n (Paris, 1957)'

pp. 195-207.
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tions to the states of rvestern Etrrope in the sixteenth cenhrry.e2
Ilight up to t}e reform period in the nineteenth century, the Otto-
man state remainecl loyal to the guild system and opposed to devel-
oprnents rvhich might lead to a sort of indusnial capitalism. This
policy of the state and the traditional cultural atUhrde which were
dominant forbade even a modest development in the direction taken
by rvestern Europe.

The principal fields of investment for the formation of capital
were interregional trade and the lending of money at interest. In
Ottoman society people engaged in these activities and the higher
ranks of the .,t-ling 

"inr, "oittJ 
make vast fortunes. The fortune-s of

those members of t}e military-adminishative class who, from the
viewpoint of tleir rvealLh, formed the higher ra.nks in the society in
general came, basically, from incomes from t'i,mar-estates, pay in
cash, and the farms which they had organized as agriculrural enter-
prises. The wealth gained from these sources they invested in long-
distance trade, ustrally on a commenda basis, or on a larger scale in
rnoneylending at high interest rates. The fortunes of this class, many
of rvhom were of slave origin and whose wealth derived originally
frorn state payments, were particularly erposed to confiscation by
tlre state; thus rnany of them invested their wealth in uakf founda-
tions-profit-bearing establishments such as shops, caravansaries,
and baths-as being the best protected and most permanent source
of income. Although the u;akf provided one of the most important
fields of investment in Ottoman society, yet because uakfs were
fundamentally consuming instifutions, they never assumed the char-
acteristics of a really capitalistic enterprise. Moreover, the state ex-
terrded its control over wakfs as lvell, and found means to divert
strperfluous u:okf income, which might have been invested, into
the treasury. This too should be added, that from the second half of
the slxteenth century onward the members of the "milit*y" class
developed more and more into being really businessmen-mer-
chants, lerndcrvners running Iarge estates, and moneylending bank-
ers.

The only elernents in Ottoman society who can properly be called

02 Drawing attention to the unfavorable balanee of eommerce
Empire, Naimi (Ilistory, IV, p. 293), an enlightened Ottoman
eighteenth centur1', said tlrat only'goods not needed in tle internal
Ileeces of rvool, nut-gu[ or potash rvere to be exported.
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"capitalistic enh'epreneurs" are the merchants ancl the money

changers. They *ete in a position to accumulate, by any method
they chose, as much lvealth as they desired, and the state,protected
them and encouraged them as they did it. It is they who owned
the large capital necessary to finance the exchange of goods bebween

distaniregions, who organized the despatch of caravans and ships

(some,imes their own ships), rvho stationed their commercial ag-ents

in various cities abroad, rvho employed the metlod of mugloraba,or

rvho made investments in the producing areas, and rvho collected

the products for dishibutioo elsewhere. At every stage of- these

enteforises, they made extensive use of credit. Through_ mudaraba

they brought together great and small strms frorn all sides and en-

cleavorecl io incrLase these sums by their various ventures; they in-

vestecl in trade and moneylending; they corttractecl for tax farms;

they sold their merchandise on creclit in clifferent parts of the Em-

pire, and, in refurn for it, exacted interest.
^ But where wealth was concerned, it was only the sarrdfs who

coulcl stand comparison with the nrember.s of the nrling class' En-

gaged in trade in precious metals and jervelry and in the money

ilik"t, they increised their rvealth by giving credit to merchants

and guildr*.rr, by conhacting for tax farms, or by financing other

tax farmers on ciedit, and thus amassed really large forhrnes' At
the same time they had their part in interregional trade. It should

be noticed that the Sarrafs rvho made the greatest fortunes were

those who undertook transactions connected rvith the government

Finance Department. In order to find the finances for large state

tax farms, 6"y often bandetl together in partnerships, and it fre-

s3 Various forms o[ muldraba (commenda) nre founcl in t]re Ottoman Emgiro'
Some e""-ples are: In l0l4 Qsman and Allatrlcultt, trvo merclrants of Ibril (a placo

near Baghdld), made a mu{draba contrac! eac[ contribtrting 15-40-rlyal ( 1026 gold

J;;;; r!1-;;i,iJf. ati"tkulu took up the ruholu responsibilit! of 
^the 

enterprise and

was active in the Bashdad-Aleppo-flrrrsa caravan tracle. The profit m;r<le was to be

divided between thefi equallv.^ htt this rvas recorcled in the iegister of the cadi ot

Buna (Dalsar.,p.222). l'" fdOS Mustafa dSU (apparently from the military class),

a merchant in Erlirne, made a partnershiSi-with llajji Ridvan_t9-il!lo.! flax from

Egypt 
"oJ 

* the capiial of " m,idaraba- Ridvan put n capital of 12,500 akches ( 104

dri6a^u)Jnto ttu 
"ntirprir". 

Mustafa took the trif to Egyittto buy-ancl trarrsport the

flax to Edirne. These^are exanrples of the contiact ot- rnuddraba between the mer-
chants fnr interreqional tratle. A' clifferent kind of mrtddrabtt is founcl in the textilo

rn"nui".t,,iiis l.ia". 'Abrl nl-Kiclir, a merchnnt of cotton goods in lidime, distrib-
uted "in the Lay of. muldroba" n large srtm of money to a nrrmber of people ln the

tnt*t ftolucinf cotton goocls in An"ato-lir. It- appeni:_-tl]1t tlte money rvas usecl ns

e capital investJd in making eotton goods for 'abd al-Kiclir.

of tho Ottoman
historian of the
market sucb ar
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quently happened that they too fell victim to confiscation or other
punishments as a result of their speculative venhrres or their tax-
farming activities.

This is the place to correct the mistaken vielv that these mer-
chants and bankers were non-Muslims, and that Muslims enterecl
only the profession of arrns and t}e adminisbation. This error is
the result of projecting- back into earlier cenfuries a development
rvhich occurred only after the eighteenth century. It can be said
quite definitely that until the eighteenth century Muslims were as
numerous and as aclive as non-Muslims in these frelds-indeed until
dre seventeenth cenfury th_e Muslims predominated among the mer-
chants. In the sixteenth and seventeenth cenfuries Muslim irerchants
also engaged, 

-without intermediaries, in comrnercial dealings in
Iiurope, though it is true that in contacts with the west, J"*r,
Arnrenians, and other non-Muslims were, not.unnafurally, more
numerous and more active. That these later gained the upper hand
in the economy of the Empire may well be related to the iact that
the Empire's trade with the East declined and trade with the West
gained in importance.

The dominant role played by the traditional view of the state ancl

-socie$ 
il ft9 Near East lvas mentioned above. Another aspect to

be considered is the rigid forms imposed by the religious law] There
was no legal principle permitting.the establishment of permanent
institutions possessing legal personality (except uakfs)-. Also the
Iarv of inheritance must be given weight: A large proportion of the
deceased's estate rvent in gifts and bequests to usakfs, wives, and
slave girls; then there were the various dues, which amounted to a
hventieth of the estate; and the balance had to be divided among
the heirs in the proportions prescribed by the religious law. Thui
accumulated rvealth was destined to be dispersed in every genera-
tion, so that rve look in vain in ottoman society for long-eitublirh.d
partnerships and ffrms rvhich remained from generation to genera-
tion in the hands of a single family.

AIso it must be remembered that credit facilities remained at a
primiuve stage and credit was obtainable only on harsh concli-
tions. In the ottoman Empire the merchant, shopkeeper, and. peas-
ant could not survive rvithout credit. The use of credit rvas suipris-
ingly rvidespread. The shortage of currency in circulation couli be
the main reason for it. This shortage was ahvays acutely felt in the
Empire, even after 1584, when the invasion of European silver
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coins started in the Ottoman markets.o{ Obviously the increasingly
higher rate of interest was connected rvith this.

The religious lary and the hisba based on it recognizecl the normal
rate of proftt as l0 percent, or in special cases as high as a maximum
of. 20 percent.06 In the documents of u:akf and the regulations of
Iisbo we find that rates never exceeded this level. But the tereke-
registers of Edirne bebween 1550-1650 testily that the rate of in-
terest behveen individuals was usually 25 percent or higher. In the

provinces, especially in the rural areas, the rate often exceeclecl 50

percent and this was denounced by the government as flagrant
usrrry. In the famous firman of the Declaration o[ Justice ('adalet'
ndme)eo of 1609, the Sultan himself exposed cases in rvhich 50 per-
cent of interest rvas charged. The local authorities were orclered to
punish the usurers and to deduct for the clebts the payments o[ in-
terest made over 15 percent. In the critical period of 1596-1610, an

outcry reached the central government that the members o[ the
military class in the provinces lvere charging the peasants an interest
three or four times the money lent. Usury was indeecl one of the
main sources of capital accumulation in the Ottoman Empire..For
example, in 1571 an usurer named Osman had rnade a forhrne
estimated at 50,000 gold ducats in Larenda, a provincial town in
central Anatolia, another 30,000 in Amasya in 1584. Avoicling out-
right conffscation, the government forced these usurers rvith massive
capital to be suppliers of meat at ftxed prices for Istanbul ancl the
army, which was indeed a vely rislcy business.sT

In addition to the shortage of currency and the rviclespread prac-
tice of usury, credit instruments embodied in the S/rari'a, a reli-
gious law, were not adequately developed in the Ottoman Empire.
In the siiill-registers the Ottoman cadis were to be found applying

0t See H. Inalcik, "Tiirkiye'nin Iktisadi Vnziyeti," pp, 65GGt. Dtrrirrg the second
half of the sixteenth cenhrry the nerv conditions called for the grorving use o[ cttr-
rency In paying soldiers, iaxes, and making wakfs. Then one nright speak of a

devilopment-of the Ottoman ec(momy into e honey economy. See the chapter rvhich
I rwote for the Cambridge History of Islnm (in press).

0s In the regulauons if nisfo of ndi-u in 1502 rve read: "lrlerchants (bdzirgin),
dealers in texHles (bezzdz), makers of caps, or merchants oI si]k cloths shall not take
more than 20 per cent when they loan money nt interest." (Tarih Vesikalari, No. I
(1942), p. I?a.)

06 H. lnalcik, "Adiletnimeler," ln Belgeler. II, Nos.3-4 (1965), p. I30.
er M. Aktlag, "Ti.irkiye'nin Iktisacli Vaziyeti," in Belleten No. 55, p. 367. For tlre

capitnlistic nnture o[ this btrsiness, see D. Cvetkova, "Le service des cele;r et le ravi-
taillement en bdtall dans I'empire Ottoman," il Elurles I'Iistorir;rres, III ( 1966), pp.
145.72, The wealtby members of the military class rvere interested in this business
too.
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extensively, accordi"g to the Sharia, the form of conbacts known
as selenr, that is, a sale by immediate payment against future deliv-

"y, ?r mu'aiial sale, that is, a sale on creditwithan interest charge
rvhich was uzually record"g i" the registers in such a way as to
conceal its true nature.sr The great majority of the sale contracts
fell in the second category. As a rule witnesses and sureties wero
required for these contracts. In the siiilt-registers wo also ffnd the
use of transfer, hawdln, of crefits and debts to a third party, and
examples o[ an agency in all kinds of dealings.'g In the fifteenth-
century registers we find Italian merchants having the Ottoman
cadi apply the same procedures in their dealings *ith the Muslims
as in their dealings with their Chrisuan compatriots.l.o fhus the
principle of the letter of eredit was not unknoqn to tho Ottomans
tlrrough ttre Islamic haudla,l'r which was the payment of a debt
tluough the transfer of a claim. In public finanees hawdla was ex-
tensively used to make payments to'people through assignations on
the tax farmer. The reasons why hawdln did not givo iise in the
Ottoman world of business to improved crefit insbrrments similar
to those found in the West may be the same general conditions
which hampered economic development in the Middle East. It is
indicauve of those conditions that, instead, the pledging of valuables
and of land became the most widely used securif for loans and for
sales on credit in the Ottoman Empire.

lE For examples seo H. Inalcik, "Burse," Belleten, XXIV, docr. 13, 15, 16, 17, 18,
19, 21, ?,2,32, U.

ee lbid., docs. 8, 13, 34.
roo lbid., docs. 6, ?, 8, 10, 13, lB.
lot Se€ "hawila," In Encyclopaedia of Isldm, new ed., III, pp. 283-85.
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